






































BIG APPLE REAL ESTATE PRIVATE LIMITED 
Notes on Financial Statements for year ended 31st March, 2019 

22 Fair Value of Financial assets and liabilities: 
The carrying amounts and fair value of Company's financial instruments by categories as at March 31, 2019, March 31, 2018 is as follows; 

Particulars 

Financial assets deslenatcd a1 amortised cost 

Cash and Cash Equivalents 

Loans and Advances 

Other financial assets 

Financial liabllities designated at amortised 

cost 

Trade payables and others 

Fair valuation techniques: 

As at March 31, 2019 

Carrying Value 
Fair 

Value 

8,98,737 8,98,737 

11,82,68,878 11,82,68,878 

244 244 

1,19,71,93,897 1,19,71,93,897 

48,240 48,240 

48,240 48,240 

As at March 31, 2018 

Fair 
Carrying Value 

Value 

10,39,126 10,39,126 

39,93,68,878 39,93,68,878 

129 129 

1,47,84,34,171 1,47,84,34,171 

The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant data available. The fair values of the 

financial assets and liabilities are included at the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 

participants at the measurement date. 

The following methods and assumptions were used to estimate the fair values :-

Fair value of cash and cash equivalents, trade payables, and other current financial assets and liabilities approximate their carrying amounts largely due to the short-term 

maturities of these instruments. 

Fair Value hierarchy: 

The following table provides the fair value measurement hierarchy of Company's asset and liabilities, grouped into Level 1 to Level 3 as described below: 

Level 1: Quoted prices/ published NVA (unadjusted) in active markets for identical assets or liabilities. It includes fair value of financial instruments traded in active 

markets and are based on quoted market prices at the balance sheet date. 

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived 

from prices). It includes fair value of the financial instruments that are not traded in an active market is determined by using valuation techniques. These valuation 

techniques maximise the use of observable market data where it is available and rely as little as possible on the company specific estimates. If all significant inputs 

required to fair value an instrument are observable then instrument is included in level 2 

Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs). If one or more of the significant inputs is not based on 

observable market data, the instrument is included in level 3. 

Particulars 

Assets /Liabilities measured at fair value 
Financial Asset; 

Investments 
- in Equity shares ( Unquoted ) 

Financial assets designated at amortised cost 

Investments 
- in Optinally Fully Convertible Denentures 

(Unauotedl 
- in Optinally Convertible Denentures 

(Unauotedl 

Level 1 

2018-19 

Level 2 Level 3 

96,35,26,038 

11,20,00,000 

25,00,000 

Level 1 
2017-18 

Level 2 Level 3 

96,35,26,038 

11,20,00,000 

25,00,000 

During the year, there were no transfers between Level 1 and Level 2 fair value measurements, and no transfer into and out of Level 3 fair value measurements, 

23 Financial risk Management: 

The Company is exposed to credit risk and liquidity risk. The Company's senior management oversees the management of these risks. The Company's senior 

management has establised a risk management policy to identify an analyse the risks, to set appropriate risk limits and controls, and to monitor risks and adherence to 

limits. Risk managemnet policy is reviewed periodically to reflect changes in market conditions and the Company's activities. The Company's senior management reviews 

and agrees policies for managing each of these risks, which are summarised below, 

• Market risk: 

Foreign currency risk 

Foreign currency risk is the risk that the tair value or tuture cash tlows ot a tinancial instrument will fluctuate because ot changes in toreign exchange rates. There is no

foreign currency transaction during the year.

Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. 

The Company Is not exposed to the interest rate risk as the company does not having any borrowings as on reporting date. 



BIG APPLE REAL ESTATE PRIVATE LIMITED 
Notes on Financial Statements for vear ended 31st March 2019 

• Credit Risk

Credit risk is the risk of financial loss to the Company that a customer or counter party to a financial instrument fails to meet its obligations. The Company is exposed to 

credit risk from its operating activities and from its financing activities, including deposits with banks. 

Trade and other reclvables: 

The Company extends credit to customers in normal course of business. The Company considers factors such as credit track record in the market and past dealings for 
extension of credit to customers. 

The Company is not exposed to credit risk as the Company does not have trade & other Receivables as at the reporting date. 

�osure to credit risk 

The gross carrying amount of financial assets, net of impairment losses recognised represents the maximum credit exposure. The maximum exposure to credit risk as at 
March 31,2019 and March 31, 2018 is as follows: 

As at As at 

31/03/2019 31/03/2018 

FinancJal assets for which loss allowances is mi>asurcd usln� 12 months Exnected Credit Losses IECLl: 
Trade Investments 1,07,80,26,038 1,07,80,26,038 

Cash and cash equivalents 8,98,737 10,39,126 

Loans 11,82,68,878 39,93,68,878 

Other financial assets 244 129 

"'"anclal asset< for which loss allowance• Is measured usin� Llfe time Exoectcd Credit Losses fECLt 

Trade receivables - -

life time Expected credit loss for Trade receivables under simplified approach 

Aging of Trade Receivables 
Past Due 

Total 
0-90 davs 90-180 davs 180 - 360 davs over 360 davs 

As at 31st March, 2019 

Gross Carrying Amount - - - -

Expected credit losses (Loss allowance provision) - - - -

Net Carrying Amount - . - -

As at 31st March, 2018 

Gross Carrying Amount - - - -

Expected credit losses (Loss allowance provision) - . -

Net Carrying Amount - - - -

• liquidity risk 

liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses. 

The Company's objective is to at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company relies on a mix of borrowings, 

capital infusion and excess operating cash flows to meet its need of funds. Management monitors the companies net liquidity position through rolling forcasts on the 

basis of expected cash flows. 

The Company is required to maintain ratios [such as debt service coverage ratio and secured coverage ratio] at specified levels. In the event of failure to meet any of 

these ratios these loans become callable to the extent of failture at the option of lenders, except where exemption is provided by lender. 

As at Marci) 31, 2019 

Particulars 
Carrying Amount On Demand 

Less than 6 
6- 12 months >1 years Total 

months 

Current Liabilities 

Other Current Liabilities 52,800 52,800 - - 52,800 

As at March 31, 2018 
Particulars Less than 6 

Carrying Amount On Demand 
months 

6- 12 months >1 years Total 

Current Liabilities 

Trade and other payables 48,240 48,240 - - 48,240 

Other Current liabilities 52,800 52,800 - - - 52,800 

24 Capital management 

The primary objective of the Company's capital management is to maximize the shareholder value. The Company's primary objective when managing capital is to ensure 

that it maintains an efficient capital structure and healthy capital ratios and safeguard the Company's ability to continue as a going concern in order to support its 

business and provide maximum returns for shareholders. The Company also proposes to maintain an optimal capital structure to reduce the cost of capital. No changes 

were made in the objectives, policies or processes during the year ended March 31, 2019 and March 31, 2018. 

For the purpose of the Company's capital management, capital includes issued capital, share premium and all other equity reserves. Net debt includes, interest bearing 

loans and borrowings less cash and cash equivalent. 

Pariculars 
As At As At 

31-03-2019 31-03-2018 

Loans and Borrowings Interest Bearing -

Less: Cash and cash equivalents 8,98,737 10,39,126 
Net Debt (8,98,737) (10,39,126) 
Other Debts - 28,11,00,000 
Total Capital 1,19,88,53,881 1,19,90,53,297 
Capital+Net Debt 1,19,79,55,144 1,47,91,14,170 
Ge�rfna Ratio -
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(Amount In Rs.) 
Particulars 2018·19 2017-18 

25 Income Tax:-

Income tax related to Items charged or credited to profit or loss during the year: 
Statement of Profit or Loss 

1 Current Income Tax . 2700 
. 2700 

2 /ldlustmen15 In respect of lfilQ!!le Tax of nmulous vear 
Current Income Tax . -

. 

Total Income tax Expenses (1 & 2 I 2,700 

Note: Deferred tax asset not recognised to the tune of in 2018-19 - Rs. 73,04,905/· 2017-18. Rs. 73,04,666/-, in respect of certain carry forward losses on cummulative basis. 

26 Related party Dlsclusure: 

In accordance with the requirements of IND AS 24, on related party disclosures, name of the related party, related party relationship, transactions and outstanding balances including commitments 
where control exits and with whom transactions have taken place during reported periods, are: 

a) Related Party with whom transactions have been taken place and relationships: 

Name of the party Relationship 
Category• I 

(al �11v11red b� CQ1n,ol Crlterl� 

1 The Phoenix Mills Limited Holding Company 
2 Gangetlc Developers Pvt Ltd. Subsidiary Company 
3 Sangam lnfrabulld Corporation Pvt Ltd. Subsidiary Company 
4 Blackwood Developers Pvt Ltd. Subsidiary Company 
5 Upal Developers Pvt ltd. Subsidiary Company 
6 Gangetic Hotels Pvt Ltd. Fellow Subsidiary Company 

Cntego[l -11 
Enterprises signiflcamly lnf'luencecl by the Key Management person/lei of the company, 
with whom transaction have taken place 

1 Upal Hotels Private Limited. KMP Interest 
2 Market City Resources Private Limited KMP Interest 

j;�(�go[l -111 
Key Management Personnel 

1 Swapnil Kothari Director ( Resigned On 30.03.2019 ) 
2 Rajendra Kalkar Director 
3 Harsha! Vohra Director 

b) Transactions during the year: 
{Amount In Rs.I 

Name of Related parties (Category• I ) 

Nature of transactions Gangetlc Developers 
Blackwood Upal 

Total 
Pvt Ltd. 

Developers Pvt Developers Pvt. 
Ltd. Ltd. 

1 Loan Received ( Including Interest) 
. -

. (74.26 OQ 000) . {74,26 00 000) 

2 Loan Refunded ( Including Interest ) 9,00,00,000 9 00 00 000 
{74 26 00,0001 - (74 2fi.0Q,000) 

- -

3 Others {17,7251 (10.000) - [27 725) 

Name of Related 
parties ( Category - II ) 

Nature of transactions 
Market City 

Total 

Resources Private 
Limited 

1 Others 8,705 8,705 
(9.3731 [9.373\ 

Nature of transactions Catego y-111 
2018-19 2017-18 

1 Director Sitting Fees 80,000 80,100 
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c) Closing Balance as on March 31, 2019: 

Categorv ll 
Aavances 

Sr. No. Particulars Investment In Equity Investment in against Loans & Total 
Shares OFCD Purchase of Advances Given 

-·

1 Gangetic Developers Pvt Ltd. 25,07,48,219 - 25,07,4Jl,219 
125 07 48 2191 128 11,00,0001 15318 4Jl,219I 

2 Upal Developers Pvt Ltd. 30,47,84,139 - 19,09,99,162 49,57,83,301 
130,47 84 1391 . - 119,09 99 1621 149 57,83 3011 

3 Blackwood Developers Pvt ltd 37,45,33,680 11 20 00 000 - 19,50,19, 715 68,15,53,395 
137 45 33.6801 Ill 20 00,0001 - 119 50,19,7151 16815 53 395 I 

4 Sangam lnfrabuild Corporation Pvt Ltd. 3,34,60,000 - 1,33,50,000 4,68,10,000 
13,34,60 0001 - 11,33 50,0001 14,68,10 0001 

category f II I 

Sr. No. Particulars 
Investment Total 

1 Upal Hotels Pvt Ltd 25,00,000 25,00,000 
125 00 0001 125,00 0001 

Note : - Figures in brackets represents previous year's figures. 

27 Segment reporting: 
The Company is mainly engaged in Business Support Services. Considering the nature of the company's business and operations, there are no separate reportable segments (business and/or 
geographical) in accordance with the requirements of Indian Accounting Standard (IND AS) 108 - 'Segment Reporting'. 

28 Contingent Liabilities: 
Liabilities against the company due to Pending Litigation in Income Tax Matter Rs 65,370/- ( P.Y. 65,370/-) 

29 EarnlnR oer share: 
Sr. No. Partltulars 2018-19 2017-18 

i) Net profit after tax as per Statement of Profit and Loss attributable to Equity Shareholders (1,99,415,75) 11,475.08 
ii) Weighted Average number of equity shares used as denominator for calculating EPS 2,55,85,930.00 2,55,85,930.00 
Iii) Face value per equity share (Rs.) 10.00 10.00 
Iv) Basic and Diluted Earnings oer sn�rc !Rs.) 10.011 -

30 Additional Information as required under Section 186(4) of the Companies Act, 2013: 

Name of the Company Amount 
i) Investment made in Body Corporate. 

Investment In Eauitv Shares 
( Subsidiary Companies ) 

UPAL Developers (P) Limited 30,47,84,139 
Gangetic Developers (P) Limited 25,07,48,219 
Blackwood Developers (P) Limited 37,45,33,680 

Sangam lnfrabuild Corporation (P) Limited 3,34,60,000 

96,35,26,038 

lt!V!ml!lent In Oeben!U[� 
Black wood Developers Private Limited 11,20,00,000 
Upal Hotels Pvt. Ltd. 25,00,000 

11,�s.00,000 

ii) Loan given by the Company to Body Corporate or person is as under: 

Name of the Company Amount Purpose 
Black Wood Developers Pvt Ltd. 39,19,715 General Corporate Purpose 
Sangam lnfrabulld Pvt Ltd. 1,33,50,000 General Corporate Purpose 
Upal Developers Pvt Ltd. 10,09,99,162 General Corporate Purpose 

u,82,68,877 

iii) No Guarantee is given by the Company. 

31 
Trade payables are subject to confirmations and reconciliations/ adjustments arising there from, if any. The same is not expected to have any material impact on the financial 
statements, as per the management. 

32 The previous year figures have been regrouped, reworked, rearranged and reclassified, whenever necessary and are to be read in relation to the amounts and other disclosures relating 
to the current year. 



BIG APPLE REAL ESTATE PRIVATE LIMITED 

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019 

1) Corporate Information:

The Company is a private limited company domiciled in India and is incorporated under the
provisions of the Companies Act applicable in India. The registered office of the company is
located at the Phoenix United Mall, CP-8, Sector - B, LDA colony, 5th Floor, Kanpur road,
Lucknow - UP - 2262012.

The Company is engaged in Business Support Services, Mall Management and Project
Development. The principal place of business is at Phoenix United Mall, CP-8, Sector - B, LDA
colony, 5th Floor, Kanpur road, Lucknow - UP - 2262012.

These financial statements were approved and adopted by the board of directors of the Company
in their meeting dated 13th May, 2019.

2) Basis of preparation of financial statements:

The Financial Statements have been prepared to comply in all material aspects with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015, as amended.

The Financial statements provide comparative information in respect of the previous year. The
significant accounting policies used in preparing financial statements are set out in Note no. 3 of
the Notes on Financial Statements and are applied consistently to all the periods presented.

3) Significant Accounting Policies:

a) Revenue from Contracts with 'ustoiners 

With effect from 1st April 2018, Ind AS 115 - "Revenue from Contracts with Customers" (Ind 
AS 115) supersedes Ind AS 18 - "Revenue", Ind AS 11 - "Construction Contracts" and related 
Appendices. The Company has adopted Ind AS 115 using the modified retrospective approach. 
The application of Ind AS 115 did not have any impact on recognition and measurement 
principles. However, it results in additional presentation and disclosure requirements for the 
Company. 

b) Functional and presentation of currency:

The financial statements are presented in Indian Rupees (INR), which 1s the Company's
functional currency and all amounts are rounded to the nearest rupees.

c) Basis of measurement:

The Financial Statements have been prepared on historical cost basis, except the following:

• Certain financial assets and liabilities are measured at fair value .
•



BIG APPLE REAL ESTATE PRIVATE LIMITED 

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019 

d) Property, Plant and Equipment:

All the items of property, plant and equipment are stated at historical cost net of accumulated
depreciation and accumulated impairment losses, if any.

Historical cost includes expenditure that is directly attributable to the acquisition of the items.
Such cost includes the costs for long-term construction projects if the recognition criteria are met.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the company and the cost of the item can be measured reliably. The carrying amount of
any component accounted for as a separate asset is derecognised when replaced. All other repairs
and maintenance are charged to profit or loss during the reporting period in which they are
incurred.

Depreciation method�·. 'S/;mate<I us ,f'ul lives and residual value

Depreciation is calculated using the Straight Line Method to allocate their cost, net of their

residual values, over their estimated useful lives as specified by Schedule II to the Companies

Act; 2013. The residual values are not more than 5% of the original cost of the asset. The assets'

residual values and useful lives and method of depreciation are reviewed, and adjusted if

appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

e) Impairment of Non - Financial Asset:

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher
of an asset's or Cash Generating Unit's (CGU) fair value less costs of disposal and its value in
use. It is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or a group of assets. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount.

In assessing the value in use, the estimated future cash flows are discounted to their present value
using pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account, if no such transactions can be identified, an appropriate
valuation model is used.

f) Financial Instrument:

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instruments of another entity. Classifications of financial instruments
are in accordance with the substance of the contractual arrangement and as per the definitions of
financial assets, financial liability and an equity instruments.
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Financial Assets and investments 

i) Initial recognition and mea urement:

At initial recognition, the company measures a financial asset ( other than financial asset at
fair value through profit or loss) at its fair value plus or minus, transaction costs that are
directly attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at fair value through profit or loss are expensed in the statement of profit &
loss.

ii) Sub equent recognition and measurement:

Subsequent measurement of financial asset depends on the company's business model for
managing the asset and the cash flow characteristics of the asset. For the purpose of
subsequent recognition and measurement financial assets are classified in four categories:

• Debt instrument at amorti ·cd cost:

Assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at amortised cost. A gain or loss on a 
debt investment that is subsequently measured at amortised cost and is not part of a hedging 
relationship is recognised in profit or loss when the asset is derecognised or impaired. 
Interest income from these financial assets is included in finance income using the effective 
interest rate. 

• Debt instrument at fair' value through other comprehen ive income (FVOCl):

Assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets' cash flows represent solely payments of principal and interest, are 
measured at fair value through other comprehensive income (FVOCI). Movements in the 
carrying amount are taken through OCI, except for the recognition of impairment gains or 
losses and interest revenue which are recognised in the statement of profit & loss. When the 
financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is 
reclassified from equity to profit or loss and recognised in other gains/ (losses). Interest 
income from these financial assets is included in other income using the effective interest 
rate method. 

• Debt instrument at fair value through profit and los (FVTPL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value
through profit or loss. A gain or loss on a debt investment that is subsequently measured at 
fair value through profit or loss and is not part of a hedging relationship is recognised in the 
statement of profit & loss and presented net in the statement of profit & loss within other 
gains/(losses) in the period in which it arises. Interest income from these financial assets is 
included in other income. 
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• Equity instruments:

All equity in "truments are initiaUy measured at fair val,u . Any subsequent fair value gain
/loss is rec gnised thr ugh profit or las if such investments are held for lrading purp ses. 
The fair value gains r los e f all other equity investments are r cogni ed hi Other 

omprehensive Income. 

iii) Derecogniti n:

A financial asset is primarily derecognised i.e. removed from Company's financial statement when:

• The rights to receive cash flows from asset have expired, or
• The Company has transferred its right to receive cash flows from the asset or has assumed an

obligation to pay the received cash flows in full without material delay to a third party under
'pass- through' arrangement and either;

a) The Company has transferred substantially all the risks and rewards of the assets,
b) The Company has neither transferred nor retained substantially all the risks and rewards of

the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has 
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the 
risks and rewards of ownership. When it has neither transferred nor retained substantially all 
of the risks and rewards of the asset, nor transferred control of the asset, the Company 
continues to recognise the transfened asset lo the extent of the Company's continuing 
involvement. In that case, the Company also recognises an associated liability. The 
transferred asset and the associated liability are measured on a basis that reflects the rights 
and obligations that the Company has retained. 

Continuing involvement that takes the form of a guarantee over the transferred asset is 
measured at the lower of the original carrying amount of the asset and the maximum amount 
of consideration that the company could be required to repay. 

iv) Trade receivables:

A receivable is classified as a 'trade receivable' if it is in respect to the amount due from
customers on account of goods sold or services rendered in the ordinary course of business.
Trade receivables are recognised initially at fair value and subsequently measured at fair
value less provision for impairment.

Financial _Liabilil ic:s: 

i) Initial r cognition and measurement:

All financial liabilities are recognised initially at fair value and, in the case of borrowings
and payables, net of directly attributable transaction costs. 

The company's financial liabilities include trade and other payables. 
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ii) Subsequent mea urement:

The measurement of financial liabilities depends on their classification, as described below:

Financial li.abilitie · at fair value tlU'ongh I rofrt and los !'f.VTPLl 

Financial liabilities at fais value through profit or loss include financial liabiliti s held for 
b·ading and has designated upon initial measurement recognition at fair valu lhr ugh profit 
or loss. Financial liabilities are classified as held for trading if they are incurred for the 
purpose of repurchasing in the near term. 

Gains or losses on liabilities held for trading are recognised in the statement of profit & loss. 

Financial liabilities designated upon initial recognition at fair value through profit or loss are 
designated as such at the initial date of recognition, and only if the criteria in Ind AS I 09 are 
satisfied. 

iii) Borrowings:

After initial recognition, interest-bearing borrowings are subsequently measured at amortised
cost using the effective interest rate (EIR) method. Gains and losses are recognised in the
statement of profit & loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

iv) rade and other payables:

These amounts represent liabilities for goods and services provided to the company prior to
the end of financial year which are unpaid. Trade and other payables are presented as current
liabilities unless payment is not due within 12 months after the reporting period.

v) Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the 
same lender on substantially different terms, or the terms of an existing liability are 
substantially modified, such an exchange or modification is treated as the derecognition of 
the original liability and the recognition of a new liability. The difference in the respective 
carrying amounts is recognised in the statement of profit or loss. 
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g) Impairment of Financial asset:

The company assesses impairment based on expected credit losses (ECL) model to the following: 

• Financial assets carried at amortised cost;
• Financial asset measured at FVOCI debt instruments.

The Company follows 'simplified approach' for recognition of impairment loss allowance on 

• Trade receivables or contract revenue receivables, if any.

The application of simplified approach does not require the Company to track changes in 
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each 
reporting date, right from its initial recognition. 

The Company uses a provision matrix to determine impairment loss allowance on its trade 
receivables. The provision matrix is based on its historically observed default rates over the 
expected life of the trade receivables and is adjusted for forward-looking estimates. At every 
reporting date, the historical observed default rates are updated and changes in the forward­
looking estimates are analysed. 

For recognition of impairment loss on other financial assets and risk exposure, the company 
determines that whether there has been a significant increase in the credit risk since initial 
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide 
for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. 
If, in a subsequent period, credit quality of the instrument improves such that there is no 
longer a significant increase in credit risk since initial recognition, then the entity reverts to 
recognising impairment loss allowance based on 12-month ECL. 

Lifetime ECL are the expected credit losses resulting from all possible default events over 
the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime 
ECL which results from default events that are possible within 12 months after the reporting 
date. 

For assessing increase in credit risk and impairment loss, the company combines financial 
instruments on the basis of shared credit risk characteristics with the objective of facilitating 
an analysis that is designed to enable significant increases in credit risk to be identified on a 
timely basis. 

h) Cash and cash equivalents:

Cash and cash equivalents includes cash at bank which are subject to an insignificant risk of 
changes in value. 

i) Foreign cunency tra11sactions:

The transactions denominated in foreign currency, if any, are recorded at the exchange rate 
prevailing on the date of transaction. Monetary items denominated in foreign currency at the 
end of year are translated using the closing rate of exchange. Non- monetary items that are to 
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be carried at historical cost are recorded using exchange rate prevailing on the date of 
transaction. Non- monetary item that are to be carried at fair valu are recorded using 
exchange rate prevailing • n the date of fair value measured. Any inc me or expenses on 
ace unt of ex hang difference either n settlement or on translation is recognised in the 
statement of profit & loss. 

j) Classification of ass ts and liabiliti · as cunent and non - current:

The Company presents assets and liabilities in Balance Sheet based on current/non-current
classification. 

An asset is classified as current when it is: 

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,
b) Held primarily for the purpose of trading,
c) Expected to be realised within twelve months after the reporting period, or
d) Cash or cash equivalent unless restricted from being exchanged or used to settle a

liability for at least twelve months after the reporting period.

All other assets are classified as non-cmTent. 

A liability is classified as current when: 

a) It is expected to be settled in normal operating cycle,
b) It is held primarily for the purpose of trading,
c) It is due to be settled within twelve months after the reporting period, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period.
All other liabilities are classified as non-current. 

k) Egui1y shar, capital:

Ordinary shares are classified as equity. Incremental costs net of taxes directly attributable to 
the issue of new equity shares are reduced from retained earnings, net of taxes. 

I) Revenue Recognition:

Revenue is recognised to the extent that it is probable that the future economic benefits will 
flow to the entity and it can be reliably measured. Revenue is measured at the fair value of 
the consideration received or receivable, taking into account contractually defined terms of 
payment and excluding taxes or duties collected on behalf of the government. 

fntere.11 income 

Interest income from debt instrument is recognised using effective interest rate method. The 
effective interest rate is the rate that discounts estimated future cash receipts through the 
expected life of financial asset to the gross carrying amount of financial asset. When 
calculating effective interest rate, the company expects cash flows by considering all 
contractual terms of financial instrument but does not consider the expected credit losses. 
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m) Employees benefits:

(i) Short-term Employee benefits:

All employees' benefits payable wholly within 12 months rendering services are classified as 
Short Term obligations. Benefits such as salaries, wages, short term compensated absences, 
performance incentives, expected cost of bonus and ex-gratia, if any, are recognised during 
the period in which the employees renders related services. 

(ii) Long-term Employee benefits:

The present value of the long term employee benefits, if any, is determined based on 
actuarial valuation using the projected unit credit method. The rate used to discount defined 
benefit obligation is determined by reference to market yields at the Balance Sheet date on 
Indian Government Bonds for the estimated term of obligations. 

Actuarial gains or losses arising on account of experience adjustment and the effect of 
changes in actuarial assumptions are recognised immediately in the statement of profit & 
loss as income or expense. 

Gains or losses on the curtailment or settlement of other long-term bem:fils are recognised 
when the curtailment or settlement occurs. 

n) Borrowing Co t:

General and specific borrowing costs that are directly attributable to the acqms1t10n, 
construction or production of a qualifying asset, if any, are capitalised during the period of 
time that is required to complete and prepare the asset for its intended use or sale. Qualifying 
assets are assets that necessarily take a substantial period of time to get ready for their 
intended use or sale. 

Investment income earned on the temporary investment of specific borrowings pending their 
expenditure on qualifying assets is deducted from the borrowing costs eligible for such 
capitalisation 

Other borrowing costs are expensed in the period in which they are incurred. 

o) focome Taxe :

Current Income Tax:

Current Income Tax liabilities are measured at the amount expected to be paid to the 
taxation authorities using the tax rates and tax laws that are enacted or subsequently enacted 
at the end of the reporting period. Management periodically evaluates positions taken in the 
tax returns with respect to situations in which applicable tax regulations are subject to 
interpretation and creates provisions where appropriate. 
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The company offsets current tax assets & current tax liabilities, where it has legally 
enforceable right to set off the recognised amounts and where it intends either to settle on a 
net basis or to realize the assets & liabilities simultaneously. 

Deferred Tax: 

Deferred Tax, if any, is provided, using the Balance sheet approach, on temporary 
differences between the tax bases of assets and liabilities and their carrying amounts in the 
financial statements. Deferred Tax is determined using the tax rates and tax laws that are 
enacted or subsequently enacted at the end of the reporting period. 

Deferred Tax liabilities are recognised for all temporary differences. Deferred tax assets are 
recognised for all deductible temporary differences, the carry forward of unused tax credits 
and unused tax losses only if it is probable that future taxable amounts will be available to 
utilise those temporary differences and losses. 

Current and deferred tax is recognised in the statement of profit & loss, except to the extent 
that it relates to items recognised in other comprehensive income or directly in equity. In this 
case, the tax is also recognised in other comprehensive income or directly in equity, 
respectively. 

p) Provisions and contingencies:

Provisions are recognised when the company has a present obligation (legal or constructive) 
as a result of a past event, it is probable that an outflow of resources embodying economic 
benefits will be required to settle the obligation and a reliable estimate can be made of the 
amount of the obligation. If the effect of the time value of money is material, provisions are 
discounted using the government securities' interest rate for the equivalent period. 
Unwinding of the discount is recognised in the Statement of Profit and Loss as a finance 
cost. Provisions are reviewed at each balance sheet date and are adjusted to reflect the 
current best estimate. Provisions are not recognised for future operating losses. 

Contingent liabilities are disclosed when there is a possible obligation arising from past 
events, the existence of which will be confirmed only by the occurrence or non-occurrence 
of one or more uncertain future events not wholly within the control of the company or a 
present obligation that arises from past events where it is either not probable that an outflow 
of resources will be required to settle or a reliable estimate of the amount cannot be made. 
Information on contingent liability is disclosed in the notes to the financial statements. 
Contingent assets are not recognised. However, when the realisation of income is virtually 
certain, then the related asset is no longer a contingent asset, but it is recognised as an asset. 

q) Earning per share:

Basic earnings per share is calculated by dividing the net profit or loss (after tax) for the year 
attributable to equity shareholders by the weighted average number of equity shares 
outstanding during the year. 
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4. Use of significant accounting estimates, judgments and assumptions

The preparation of the financial statements requires management to make estimates, 
judgments and assumptions that affect the reported balances of assets and liabilities, 
disclosure of contingent liabilities as on the date of financial statements and reported 
amounts of income and expenses during the period. Uncertainty about these assumptions 
and estimates could result in outcomes that require a material adjustment to the carrying 
amount of assets or liabilities affected in future periods. 

The key assumptions concerning the future and other key sources of estimation uncertainty 
at the reporting date, that have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the next financial year. The Company based 
its assumptions and estimates on parameters available when the financial statements were 
prepared. Existing circumstances and assumptions about future developments, however, may 
change due to market changes or circumstances arising that are beyond the control of the 
Company. Such changes are reflected in the assumptions when they occur. 

In the process of applying the Company's accounting policies, management has made the 
following estimates and judgments, which have significant effect on the amounts recognised 
in the financial statements: 

(a) Depreciation and u cful lives of Prop •rty, Plant and Equi1>ment:-

Property, plant and equipment are depreciated over the estimated useful lives of the assets, 
after taking into account their estimated residual value. Management reviews the estimated 
useful lives and residual values of the assets annually in order to determine the amount of 
depreciation to be recorded during any reporting period. The useful lives and residual values 
are based on the Company's historical experience with similar assets and take into account 
anticipated technological changes. The depreciation for future periods is adjusted if there are 
significant changes from previous estimates. 

(b) Recoverability of trade receivables:-

Judgments are required in assessing the recoverability of overdue trade receivables and 
determining whether a provision against those receivables is required. The Company uses a 
provision matrix to determine impairment loss allowance on its trade receivables, if any. The 
provision matrix is based on its historically observed default rates over the expected life of 
the trade receivables and is adjusted for forward-looking estimates. At every reporting date, 
the historical observed default rates are updated and changes in the forward-looking 
estimates are analysed. 

At the reporting date the company does not have any trade receivables. 
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(c) Defined Benefit plans:-

There are no employees during the financial year under report, hence actuarial valuation for 

employee benefits has not been conducted. 

(d) Provisions:-

Provisions and liabilities are recognized in the period when it becomes probable that there 
will be a future outflow of funds resulting from past operations or events and the amount of 
cash outflow can be reliably estimated. The timing of recognition and quantification of the 
liability require the application of judgment to existing facts and circumstances, which can 
be subject to change. Since the cash outflows can take place many years in the future, the 
carrying amounts of provisions and liabilities are reviewed regularly and adjusted to take 
account of changing facts and circumstances. 

(e) ln1pairmcnt of non-financial assets:-

The carrying amounts of assets are reviewed at each balance sheet date for any indication of 
impairment based on internal / external factors. An impairment loss is recognised wherever 
the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is 
the higher of a) fair value of assets less cost of disposal and b) its value in use. Value in use 
is the present value of future cash flows expected to derive from an assets or Cash­
Generating Unit (CGU). 

Based on the assessment done at each balance sheet date, recognised impairment loss is 
further provided or reversed depending on changes in circumstances. After recognition of 
impairment loss or reversal of the impairment loss as applicable, the depreciation charge for 
the asset is adjusted in future periods to allocate the asset's revised carrying amount, less its 
residual value (if any), on a systematic basis over its remaining useful life. If the conditions 
leading to recognition of impairment losses no longer exist or have decreased, impairment 
losses recognised are reversed to the extent it does not exceed the carrying amount that 
would have been determined after considering depreciation / amortization had no impairment 
loss been recognised in earlier year. 

(f) Impairment of financial a sets:-

The impairment provisions for financial assets are based on assumptions about risk of default 
and expected cash loss rates. The Company uses judgment in making these assumptions and 
selecting the inputs to the impairment calculation, based on Company's past history, existing 
market conditions as well as forward looking estimates at the end of each reporting period. 

Estimates and judgments are based on historical experience and other factors, including 
expectations of future events that may have a financial impact on the Company and that are 
believed to be reasonable under the circumstances. They are continuously evaluated. 
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(g) The balances in respect of Trade Payables, loans and advances, as appearing in the books of
accounts are subject to confirmations by the respective parties and adjustments/reconciliation
arising there from, if any.

(h) tandards issued but not cffectiv

On March 30,2019, the Ministry of Corporate Affairs (MCA) has notified Ind AS 116 -Leases
and certain amendment to existing Ind AS. These amendments shall be applicable to the
Company from April 01, 2019.

A. Issue of IND AS 116 - Leases

Ind AS 116 will replace the existing leasing standard i.e. Ind AS 17 and related interpretations. 
Ind AS 116 introduces a single lessee accounting model and requires lessee to recognize assets 
and liabilities for all leases with non-cancellable period of more than twelve months except for 
low value assets. Ind AS 116 substantially carries forward the lessor accounting requirement in 
Ind AS 17. 

B. Amendment to existing standards

The MCA has also carried out amendments of the following accounting standards:

1. Ind AS 101- First time adoption of Indian Accounting Standards

11. Ind AS 103 - Business Combinations

111. Ind AS 109 - Financial Instruments

1v. Ind AS 111 - Joint Arrangements 

v. Ind AS 12- Income Taxes

v1. Ind AS 19 - Employee Benefits 

v11. Ind AS 23 - Borrowing Costs 

v111. Ind AS 28 - Investment in Associates and Joint Ventures 

Application of above standards are not expected to have any significant impact on the 

Company's financial statements. 


