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Independent Auditor’s Report

To !
The Members of
Savannah Phoenix Pvt. Ltd.

Report on the Standalone Financial Statements

We have audited the accompanying standalone ind AS financial statements of Savannah Phoenix
Pvt. Ltd (“the Company”), which comprise the balance sheet as at 315 March 2020, the statement of
profit and loss (including other comprehensive income), the statement of cash flows and the statement
of changes in equity for the year then ended and a summary of the significant accounting policies and

other explanatory information (herein after referred to as “standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”™) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2020. the
profit and total comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit of the standalone financial stalements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the independence
requirements that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis.
Business Responsibility Report, Corporate Governance and Shareholder’s Information, but does not
include the standalone financial statements and our auditor’s report thereon. Our opinion on the
standalone financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon. In connection with our audil of the standalone financial statements,
our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated. If. based on the
work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.



A. M. GHELANI & COMPANY
CHARTERED ACCOUNTANTS

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularitics: selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent: and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if. individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements. As part of an audit in accordance with SAs,
we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error. as fraud may
involve collusion, forgery. intentional omissions. misrepresentations. or the override of internal
control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
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date of our auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. We also provide those charged with governance with
a statement that we have complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable. related safeguards. From the matters communicated with
those charged with governance, we determine those matters that were of most significance in the audit
of the standalone financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the company so
far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

e) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2020 from being appointed as a director in terms of Section 164 (2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over {inancial reporting,
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g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i) The Company does not have any pending litigations.

i) The Company did not have any long term contracts including derivative contracts that
require provision under any law or accounting standards for which there were any material
foreseeable losses.

iii) There were no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Company during the year.

For A. M. Ghelani & Company
Chartered Accountants
Registration No : 103173W

Chintan A.|Ghelani
Partner
Membership No.: 104391

ICAI VBT %SIBM}QCEMEO

Place : Mumbal

Dated.zé‘/&c /,2_020
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“Annexure A” referred to in paragraph 1 under the heading Report on other legal and
regulatory requirements of our report of even date

The Annexure referred to in Independent Auditor’s Report to the members of the company on
the standalone Financial Statements for the year ended 31st March 2020, we report that:

(i)  Inrespect of company’s fixed assets:-

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a program of physical verification of its fixed assets by which fixed
assets are verified in a phased manner which, in our opinion, is reasonable having regard to
the size of the Company and the nature of its assets.

(c) The Company does not own any immovable property.

(ii) The Company does not have any Inventory and hence the reporting under clause (ii) of the
order is not applicable.

(iii) As informed to us, the Company has not granted unsecured loan, to Companies/firms or
other parties covered in the register maintained under section 189 of the Act.

(iv) The Company has not granted any loans. guarantee and has not purchased security of other
body corporate. Hence, the requirement of Clause (iv) of paragraph 3 of the Order not
applicable to the Company.

(v) According to the information and explanations given to us. the company has not accepted
any deposits within the meaning of provisions of section 73 to 76 or any other relevant
provisions of the Act and rules framed hereunder. Therefore, provisions of Clause (v) of
paragraph 3 of the Order are not applicable to the company.

(vi) Having regard to the nature of the company’s business/activities, the reporting of cost audit
/ records etc under clause (vi) of the order is not applicable.

(vii) According to the information and explanations given to us, in respect of Statutory Dues:

(a) The Company has generally been regular in depositing undisputed statutory dues including
provident fund, income-tax, value added tax, service tax, Goods & Service Tax, cess and
other material statutory dues, wherever applicable, to it to the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts payable
in respect of the aforesaid dues were outstanding as at March 31, 2020 for a period of more
than six months from the date of becoming payable.

(b) There were no disputed amounts payable in respect of the above mentioned statutory dues
as at 31 March 2020,

(viii)  In our opinion and according to the information and explanations given to us, the company has
not defaulted in repayment of loan or borrowing to a financial institution, bank, government or
dues to the debenture holders of the company.

(ix) According to the information and explanations given to us, monies raised by way of Debenture
have prima-facie been applied for the purpose for which they were raised.

x) In our opinion and according to the information and explanations given to us. no fraud on or
by the Company has been noticed or reported during the year.
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(xi) Based upon information and explanation given by the management, No managerial
remuneration has been paid or provided by the Company. Therefore, the provisions of clause
(xi) of the order not applicable to the Company.

(xii)  In our opinion, The Company is not a Nidhi Company. Therefore, the provision of clause
(xii) of the Paragraph 3 of the Order Not applicable to the Company.

(xiii)  According to the information and explanations given to us and based on our examination of
the records of the Company, the transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and the details of such transactions have
been disclosed in the standalone financial statements as required by the applicable accounting
standards.

(xiv)  The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debenture during the year under review. Accordingly, the provision of
clause (xiv) of paragraph 3 of the order not applicable to the company.

(xv)  The Company has not entered into any Non-Cash transaction with Director or Persons
connected with him. Hence, the requirement of Clause (xv) of paragraph 3 of the Order Not
applicable to the Company.

(xvi)  The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934 and accordingly, the provision of Clause (xvi) of the paragraph 3 of Order
not applicable to the Company.

For A.M. Ghelani & Company
Chartered Accountants
Registration No : 103173W

Chintan ALGhelani
Partner
Membership No.: 10439]

ICAT UDIN : Le o \OL!QQ
Place : Mumbai ) 9 P’@’P’C&’}(Lg 0

Dated : '2_6 /Oéladw
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“Annexure B” referred to in paragraph 2(f) under the heading Report on other legal
and regulatory requirements of our report of cven date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Savannah Phoenix Pvt.
Ltd. (“The Company”) as of March 31, 2020 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over I'inancial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of
the Company based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting ol the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial Reporting includes those policies and procedures
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that (1) pertain to the maintenance of records that, in reasonable detail. accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company’s assets that could have a material effect on the financial
statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls. material misstatements due to
error or fraud may occur and not be detected. Also. projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects. an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issucd by the [nstitute of Chartered
Accountants of India.

For A M. Ghelani & Company
Chartered Accountants
Firm Registration No.: 103173W

Chintan A. Ghelani
Partner
Membership No.: 104391

ICAT UDIN : Q_O‘OZ{ZS)PSHB%
CEY55

Place : Mumbai

Date : %(Og/%z_@
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SAVANNAH PHOENIX PVT. LTD.
CIN NO. U55101MH2012PTC235585

Balance Sheet as at 31st March, 2020
(Amount in Rs.)

] As at As at
Sar{iculans NOteS | March 31,2020 | Mareh 31,2019
Assets
Non current assets
Property, Plant & Equipment 4 54,37,320 64,56,384
54,37,320 64,56,384
Current Assets
Financial Assets
Trade Receivables 5 32,145 32,145
Cash and Cash Equivalent 6 10,70,778 15,17,004
Other Financial Asscts 7 8,173 8,539
Current Tax Assets (Net) 8 11,54,450 10,16,755
Other Current Assets 9 4,565,018 4,438,628
27,20,564 30,23,071
TOTAL 81,57,884 94,79,455
Equity and Liabilities
Share Capital 10 83,40.000 83.40,000
Other Equity 11 (99,82,278) (1,04,88,145)
(16,42,278) (21,48,145)
Current Liabilities
Financial Liabilities
Trade Payables 12
Dues to Micro and Small Enterprises - -
Dues to others 97,88.64 1 98.11,569
Provisions 13 10,000 20,000
Other Current Liabilities 14 1,521 17,96,031
98,00,162 1,16,27,600
TOTAL 81,57,884 94,79,455
Significant Accounting Policies and Notes to Accounts "1 to 26"
The accompanying Notes are an integral part of the financial statements
As per our Report of even date
For A. M. Ghelani & Company For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No.: 103173 W

pn ez

Harshal Vohra
Director
DIN.06947197

Dipesh Gandhi
Directdr
DIN.00788786

Chintan A. ¢Ghelani
Partner

Membership No.: 104391
Place : Mumbai

Date : 26th June 2020




SAVANNAH PHOENIX PVT. LTD.
CIN NO. U55101MH2012PTC235585

Statement of Profit & Loss for the year ended 31st March, 2020
(Amount in Rs.)

, For the Year ended For the Year ended
Particulars Notes
March 31, 2020 March 31,2019

Income

Other Income 15 15,82,933 1,00,58,268
TOTAL REVENUE 15,82,933 1,00,58,268
Expenses
Employee Benefit Expenses 16 4,861 70,088
Depreciation and Amortisation Expenses 4 10,19,064 14,38,451
Other Expenses 17 39,090 54,352
TOTAL EXPENSES 10,63,015 15,62,891
Profit Before Tax 5,19,918 84,95,377
Tax Expenses :

Current Tax - -
Tax Adjustement for Earlier Year 14,051 -
Profit/(Loss) for the year (A) 5,05,867 84,95,377
Other comprehensive income for the year (B) 5 S
Total Comprehensive Income for the year (A+B) 5,05,867 84,95,377
Earning Per Equity Share: 23

Basic ( Face Value of Rs. 10/- each) 10.12 169.91
Diluted (Face Value of Rs. 10/- each) 0.13 2.11

Significant Accounting Policies and Notes to Accounts "1 to 26'

As per our Report of even date

For A. M. Ghelani & Company For and on behalf of the Board of Directors
Chartered Accountants

Firm Registration No.: 103173W

(i PR

Chintan A. Ghelani Harshal Vohra
Partner Director
Membership No.: 10439 DIN.06947197

Place : Mumbai
Date : 26th June 2020




SAVANNAH PHOENIX PVT, LTD.
CIN NO. U5510[MH2012PTC235585

Cashflow Statement for the Year Ended 31st March, 2020

(Amount in Rs.)

Particulars 2019-20 2018-19
A Cash Flow from Operating Activities
Profit Before Tax 5,19,918 84,95,377
Adjustments for :
Depreciation 10,19,064 14,38,451
Sundry Balance Written back (63,595) -
Interest Income (19,338) (31,200)
Non=¢ash adjustment to reconcile profit before tax to net cash flows
Movement/Adjustments for :
Trade and Other Receivables (6,023) 32.71,504
Trade and Other Payables (17,64,210) (14,96,481)
(3,14,184) 1,16,77,651
Direct Tax Paid (1,51,746) (10,02,704)
Net Cash Generated from (used in) Operating Activities (4,65,930) 1,06,74,947
B Cash flow from investing activities
Interest Income 19,705 31,200
Net Cash Generated from (used in) Investing Activities 19,705 31,200
C Cash Flow from Financing Activities
Issue / (Redeem) of Debentures - (95.,29,000)
Net Cash Flow from (used in) Financing Activities - (95,29,000)
Net Increase / (Decrease) in Cash and Cash equivalents (A+B+C) (4,46,226) 11,77,147
Cash and Cash Equivalents at the Beginning of the Year 15,17,004 3,39,857
Cash and Cash Equivalents at the End of the Year 10,70,777 15,17,004
Components of cash and cash equivalents
Cash and cash equivalents as per Balance Sheet (Refer Note 6)
(a) Cash on hand 64,474 64.474
(b) Balances with banks 10,06,304 14,52,530
10,70,778 15,17,004
Significant Accounting Policies and Notes to Accounts "1 to 26
As per our Report of even date
For A. M. Ghelani & Company For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No.: 103173W

Chintan A. ¢:helani
Partner

Membership No.: 104391
Place : Mumbai

Date : 26th June 2020




SAVANNAH PHOENIX PVT. LTD.
- Statement of Changes in Equity for the year Ended 31st March, 2020

€))

(b)

Equity and Preference share capital

Particulars As at Changes in As at Changes in equity As at
1st April, 2018 equity share 3ist March, 2019 share capital during| 31st March, 2020
capital during the the year
vear
Equity Share Capital 5,00,000 - 5,00,000 - 5,00,000
Preference Share Capital 78,40,000 - 78,40,000 - 78,40,000
Other equity
Compulsory Optionable fully | Reserves and Surplus Total Equity
Particulars Convertible Convertible
Retained Earning

Balance as at 1st April, 2018 3,97,61,600 95,29,000 (5,87,45,121) (94,54,521)
Loss for the year - - 84,95,377 84,95,377

OFCD Issued during the year - 2,50,000 B 2,50,000

OFCD Paid during the year - (97.79,000) - (97,79,000)

Balance as at 31st March, 2019 3,97,61,600 - (5,02,49,745) (1,04,88,145)

Loss for the year - - 5,05,867 5,05,867

Balance as at 31st March, 2020 3,97,61,600 - (4,97,43,878) (99,82,278)

For A. M. Ghelani & Company
Chartered Accountants
Firm Registrifion No.: 103173W

Chintan A.
Partner
Membership No.: 104391
Place : Mumbai

Date : 26th June 2020

For and on behalf of the Board of Directors

ey

Harshal Vohra
Director
DIN.06947197




Savannah Phoenix Private Limited
CIN: U55101MH2012PTC235585
Notes on financial statement for the year ended 31st March, 2020

2.1.

2.2.

2.3.

Corporate information

Savannah Phoenix Private Limited (the “Company”) is a limited company domiciled and
incorporated in India. The registered office of the Company is located at Ground floor,
R.R. Hosiery Building, off Dr. Annie Besant Road, Mahalaxmi (W), Mumbai — 400011,
India. The Company is subsidiary of the Phoenix Mills Limited which is a listed entity and
hence is covered under Phase of Ind AS.

The financial statements of the Company for the year ended 31 March 2020 were
approved and adopted by board of directors of the Company in their meeting dated 26"
June 2020.

Basis of preparation

Statement of Compliance

The Financial Statements have been prepared to comply in all material aspects with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

The significant accounting policies used in preparing financial statements are set out
below in Note 3 of the Notes to Financial Statements.

Functional and presentation of currency

The financial statements are prepared in Indian Rupees which is also the Company’s
functional currency. All amounts are rounded to the nearest rupees.

Basis of measurement

The financial statements have been prepared on a historical cost basis except for the
following:

i) Certain financial assets and financial liabilities measured at fair value (refer
accounting policy regarding financial instruments)

ii) Defined benefit plans — plan assets measured at fair value



Savannah Phoenix Private Limited
CIN: U5S5101MH2012PTC235585
Notes on financial statement for the year ended 31st March, 2020

2.4,

Use of significant accounting estimates, judgments and assumptions

The preparation of the financial statements requires management to make estimates,
judgments and assumptions that affect the reported balances of assets and liabilities,
disclosure of contingent liabilities as on the date of financial statements and reported
amounts of income and expenses during the period. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year,
are described below. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

i) Property, plant & equipment and Intangible assets

The Company has estimated the useful life, residual value and method of depreciation
/ amortisation of property, plant & equipment and intangible assets based on its
internal technical assessment. Property, plant & equipment and intangible assets
represent a significant proportion of the asset base of the Company. Further the
Company has estimated that scrap value of property, plant & equipment would be
able to cover the residual value & decommissioning costs of property, plant &
equipment.

Therefore, the estimates and assumptions made to determine useful life, residual
value, method of depreciation / amortisation and decommissioning costs are critical to
the Company’s financial position and performance.

ii)  Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for
an asset is required, the Company estimates the asset’s recoverable amount. An
asset's recoverable amount is the higher of an asset’s or Cash Generating Unit’s
(CGU) fair value less costs of disposal and its value in use. It is determined for an
individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.
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iii)

iv)

v)

vi)

vii)

In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In determining fair value
less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of
default and expected loss rates. The Company uses judgement in making these
assumptions and selecting the inputs to the impairment calculation based on industry
practice, Company’s past history, existing market conditions as well as forward
looking estimates at the end of each reporting period.

Contingencies

Management judgement is required for estimating the possible outflow of resources,
if any, in respect of contingencies / claim / litigations against the Company as it is not
possible to predict the outcome of pending matters with accuracy.

Income taxes

The Company has recognised the deferred tax on unused tax losscs / unused tax
credits only to the extent of the corresponding deferred tax liability. Any increase in
probability of future taxable profit will result into recognition of unrecognised
deferred tax assets.

Obligations linked with operating results

Provisions for expenses which are payable upon achievement of specified criteria are
made based on the management estimates as regards probability for achievement of
the specified criteria. Estimated performance may vary with actual performance and
consequently may affect the provision for the said expenses.

Measurement of defined benefit plan & other long term benefits

The cost of the defined benefit gratuity plan / other long term benefits and the present
value of the gratuity obligation / other long term benefits are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that
may differ from actual developments in the future. These include the determination of
the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation / other
long term benefits is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.
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2.5.

viii)  Optionally Fully Convertible Debentures (OFCD)

An issuer of a financial instrument shall classify the instrument or its component parts
on initial recognition as a financial liability, financial asset or an equity instrument in
accordance with the substance of the contractual arrangement and definition of
financial liability, financial asset and an equity instrument. With respect to OFCD
issued by the Company, which are convertible into fixed number of equity shares at
fixed price and at the option of the Company, meet the definition of equity based on
the management judgement that it would exercise the option of conversion.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. A fair
value measurement assumes that the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset or liability or in the absence of a
principal market, in the most advantageous market for the asset or liability. The principal
market or the most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair valuc measurcment of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy based on the lowest level input
that is significant to the fair value measurement as a whole. The fair value hierarchy is
described as below:

Level | —unadjusted quoted price in active markets for identical assets and liabilities.

Level 2 — Inputs other than quoted prices included within Level | that are observable for
the asset or liability, either directly or indirectly

Level 3 —unobservable inputs for the asset or liability
For assets and liabilities that are recognised in the financial statements at fair value on a

recurring basis, the Company determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorization at the end of each reporting period.
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3.1.

3.2.

For the purpose of fair value disclosures, the Company has determined classes of assets
and liabilities on the basis of the nature, characteristics and risks of the asset or liability
and the level of fair value hierarchy.

Significant Accounting Policies
Presentation and disclosure of financial statements

All assets and liabilities have been classified as current and non-current as per Company’s
normal operating cycle and other criteria set out in the division Il of Schedule III of the
Companies Act, 2013 for a company whose financial statements are made in compliance
with the Companies (India Accounting Standards) Rules, 2015.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Based on the nature of service i.e. hospitality and the time between rendering of services
and their realization in cash and cash equivalents, 12 months has been considered by the
Company for the purpose of current / non-current classification of assets and liabilities.

Property, plant and equipment

Property, plant and equipment are stated at historical cost net of accumulated depreciation
and accumulated impairment losses, if any.

Historical cost includes expenditure that is directly attributable to the acquisition of the
items. Such cost includes borrowing costs for long-term construction projects if the
recognition criteria are met.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably.
The carrying amount of any component accounted for as a separate asset is derecognised
when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Depreciation on property, plant and equipment

Depreciation on property, plant and equipment (other than freehold land and capital work
in progress) is provided on written down value method over the useful life of the relevant
assets net of residual value whose life is in consonance with the life mentioned in
Schedule 11 of the Companies Act, 2013 except;
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3.3.

In respect of servers and networks where the Company has estimated useful life of 3 years
being lower than the useful life of 6 years as prescribed under Part C of Schedule II of the
Companies Act, 2013, based on its internal technical assessment.

Property, plant and equipment carried at deemed cost at the time of transition to Ind AS
are depreciated over the balance useful life of assets.

Individual assets whose cost does not exceed five thousand rupees has been provided fully
in the year of capitalization.

High end operating supplies are depreciated over a period of three years on straight line
method being its estimated useful life.

In the case of assets purchased, sold or discarded during the year, depreciation on such
assets is calculated on pro-rata basis from the date of such addition or as the case may be,
upto the date on which such asset has been sold or discarded.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each balance sheet date and in case of any changes, effect of
the same is given prospectively.

Intangible assets

Identifiable intangible assets are recognised when the Company controls the asset &, it
is probable that future economic benefits attributed to the asset will flow to the
Company and the cost of the asset can be reliably measured.

Intangible assets acquired are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses.

Amortisation methods and periods

Estimated useful lives of Intangible assets are considered as 5 years. Intangible assets
are amortised over its useful life using the straight-line method. The amortisation
period and the amortisation method for an intangible asset are reviewed at the end of
each reporting period. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is
recognised in the statement of profit and loss.



Savannah Phoenix Private Limited
CIN: U5S5101MH2012PTC235585
Notes on financial statement for the year ended 31st March, 2020

3.4.

3.5.

Impairment of non-financial assets

The carrying amounts of assets are reviewed at each balance sheet date for any indication
of impairment based on internal / external factors. An impairment loss is recognised
wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable
amount is the higher of a) fair value of assets less cost of disposal and b) its value in use.
Value in use is the present value of future cash flows expected to derive from an assets or
Cash-Generating Unit (CGU).

Based on the assessment done at each balance sheet date, recognised impairment loss is
further provided or reversed depending on changes in circumstances. After recognition of
impairment loss or reversal of impairment loss as applicable, the depreciation charge for
the asset is adjusted in future periods to allocate the asset’s revised carrying amount, less
its residual value (if any), on a systematic basis over its remaining useful fife. If the
conditions leading to recognition of impairment losses no longer exist or have decreased,
impairment losses recognised are reversed to the extent it does not exceed the carrying
amount that would have been determined after considering depreciation / amortisation had
no impairment loss been recognised in earlier years.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

i)  Financial assets
e Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of
financial assets not recorded at fair value through profit or loss, transaction costs
that are attributable to the acquisition of the financial asset. Purchase or sale of
financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised
on the trade date, i.c., the date that the Company commits to purchase or sell the
asset.

» Subsequent measurement

For the purposes of subsequent measurement, financial assets are classified in
following categories:
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Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following
conditions are met:

=  Financial asset is held within a business model whose objective is to hold
assets for collecting contractual cash flows and

* Contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal
amount outstanding

After initial measurement, such financial assets are subsequently measured at
amortised cost using the Effective Interest Rate (EIR) method. Amortised cost
is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the statement of profit or loss. The losses
arising from impairment are recognised in the statement of profit and loss.

Debt instruments at fair value through other comprehensive income
(FVTOCI)

A ‘debt instrument’ is classified at the FVTOCI if both of the following
criteria are met

= Financial asset is held with the business model whose objective is
achieved both by collecting contractual cash flows and selling the
financial assets and

= Contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal
amount outstanding

After initial measurement, such financial assets are subsequently measured at
fair value and fair value movements are recognised in other comprehensive
income. However interest income, impairment losses & reversal of
impairment losses is recognised in the statement of profit and loss. On
derecognition of the asset, cumulative gain or loss previously recognised in
other comprehensive income is reclassified from the equity to statement of
profit and loss. Interest earned whilst holding FVTOCI debt instrument is
reported as interest income using the effective interest method.
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Debt instruments at fair value through profit or loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument,
which does not meet the criteria for categorization at amortised cost or at
FVTOCI, is classified at FVTPL.

In addition, the Company may elect to designate a debt instrument, which
otherwise meets amortised cost or FVTOCI criteria, at FVTPL. However,
such election is allowed only if doing so reduces or eliminates a measurement
or recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instruments included within the FVTPL category are measured at fair
value with all changes recognised in the statement of profit and loss. The
Company has not designated any debt instrument at FVTPL.

Equity instruments measured at fair value

All equity instruments are measured at fair value in the balance sheet, with
value changes recognised in the statement of profit and loss except for those
equity instruments for which the entity has elected to present value changes in
other comprehensive income. The Company makes such election on an
instrument by instrument basis. The classification is made on initial
recognition and is irrevocable.

If the Company decides to classify an equity instrument at FVTOCI, then all
fair value changes on the instrument, excluding dividends, are recognised in
the other comprehensive income. There is no recycling of the amounts from
other comprehensive income to statement of profit and loss, even on sale of
investment. However, the Company may transfer the cumulative gain or loss
within equity. The Company has not designated any equity instrument at
FVTOCI.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a
similar financial assets) is primarily derecognised (i.e. removed from the
Company’s balance sheet) when:

The rights to receive cash flows from the asset have expired or

The Company has transferred its rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and either

» the Company has transferred substantially all the risks and rewards of the
asset or
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» the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an
asset or has entered into a pass-through arrangement, it evaluates if and to
what extent it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise
the transferred asset to the extent of the Company’s continuing involvement.
In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred
asset is measured at the lower of the original carrying amount of the asset and
the maximum amount of consideration that the Company could be required to

repay.
Impairment of financial assets

The Company assesses impairment based on Expected Credit Losses (ECL)
model to the followings:
¢ Financial assets measured at amortised cost

¢ Financial assets measured at fair value through other comprehensive income
(FVTOCI)

Expected credit losses are measured through a loss allowance at an amount equal

to:

e 12 months ECL (ECL that result from those default events on the financial
instruments that are possible within 12 months after the reporting date) or

e Full lifetime ECL (ECL that result from all possible default events over the
life of the financial instruments)

The Company follows ‘simplified approach’ for recognition of impairment loss
allowance on:
e Trade receivable

Under simplified approach, the Company does not track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on
portfolio of its trade receivables. The provision matrix is based on its industry
practice, historically observed default rates over the expected life of the trade
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receivables and is adjusted for forward-looking estimates. At every reporting date,
the historical observed default rates are updated and changes in the forward-
looking estimates are analysed.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the
credit risk since initial recognition. If credit risk has not increased significantly,
12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit
quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12-month ECL.

For assessing increase in credit risk and impairment loss, the Company combines
financial instruments on the basis of shared credit risk characteristics with the
objective of facilitating an analysis that is designed to enable significant increases
in credit risk to be identified on a timely basis.

ECL impairment loss allowance (or reversal) recognised during the period is
recognised as expense / income in the statement of profit and loss. The balance
sheet presentation for various financial instruments is described below:

e Financial assets measured at amortised cost: ECL is presented as an
allowance, i.e., as an integral part of the measurement of those assets in the
balance sheet. The allowance reduces the net carrying amount of assets. Until
the asset meets write-off criteria, the Company does not reduce impairment
allowance from the gross carrying amount.

e Financial assets measured at FVTOCI: Since financial assets are already
reflected at fair value, impairment allowance is not further reduced from its
value. Rather, ECL amount is presented as ‘accumulated impairment amount’
in the other comprehensive income.

ii)  Financial liabilities
a) Initial recognition & measurement

All financial liabilities are recognised initially at fair value and, in the case of
loans and borrowings and payables, net of directly attributable transaction costs.

b) Subsequent measurement

The measurement of financial liabilities depends on their classification, as
described below:
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Financial liability at fair value through profit or loss (FVTPL)

Financial liabilities at fair value through profit or loss include financial
liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for
the purpose of repurchasing in the near term. Separated embedded derivatives
are also classified as held for trading unless they are designated as effective
hedging instruments

Gains or losses on liabilities held for trading are recognised in the statement of
profit and loss.

Financial liabilities designated upon initial recognition at fair value through
profit or loss are designated as such at the initial date of recognition, and only
if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL,
fair value gains/ losses attributable to changes in own credit risk are
recognised in other comprehensive income. These gains / loss are not
subsequently transferred to statement of profit and loss. However, the
Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the statement of profit
and loss. The Company has not designated any financial liability as at fair
value through profit or loss.

Loans & borrowings

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the Effective Interest Rate
(EIR) method. Gains and losses are recognised in statement of profit and loss
when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss.

¢) Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification
is treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the
statement of profit and loss.
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3.6.

3.7.

iii)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in
the balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and
settle the liabilities simultaneously.

Reclassification

The Company determines classification of financial assets and liabilities on initial
recognition. After initial recognition, no reclassification is made for financial assets
which are equity instruments and financial liabilities. For financial assets which are
debt instruments, a reclassification is made only if there is a change in the business
model for managing those assets. Changes to the business model are expected to be
infrequent. The management determines change in the business model as a result of
external or internal changes which are significant to the Company’s operations. A
change in the business model occurs when the Company either begins or ceases to
perform an activity that is significant to its operations. If the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification
date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognised
gains, losses (including impairment gains or losses) or interest.

Equity share capital

Ordinary shares are classified as equity. Incremental costs net of taxes directly attributable
to the issue of new equity shares are reduced from retained earnings, net of taxes.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow
to the Company and the revenue can be reliably measured. Revenue is measured at the fair
value of the consideration received or receivable and represents amounts receivable for
services or goods provided in the normal course of business.

Dividend income on investments is accounted for in the year in which the right to
receive is established, which is generally when shareholders approve the dividend.

Interest income from debt instrument is recognised using effective interest rate method. The
effective interest rate is the rate that discounts estimated future cash receipts through the
expected life of financial asset to the gross carrying amount of financial asset. When
calculating effective interest rate, the company expects cash flows by considering all
contractual terms of financial instrument but does not consider the expected credit losses.
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3.8.

Employee benefits

i)

i)

Short term employee benefit

All employee benefits falling due wholly within twelve months after the end of the
reporting period are classified as short term employee benefits and they are
recognised as an expense at the undiscounted amount in the statement of profit and
loss in the period in which the employee renders the related service.

Post-employment benefits

a.

Defined Contribution Plan

The defined contribution plan is post-employment benefit plan under which the
Company contributes fixed contribution to a government administered fund and
will have no legal or constructive obligation to pay further contribution. The
Company's defined contribution plan comprises of Provident Fund, Labour
Welfare Fund and Employee State Insurance Scheme. The Company’s
contribution to defined contribution plans are recognised in the statement of profit
and loss in the period in which the employee renders the related services.

Defined benefit plan

The Company has defined benefit plans comprising of gratuity. Company’s
obligation towards gratuity liability is funded and is managed by Life Insurance
Corporation of India (LIC). The present value of the defined benefit obligations is
determined based on actuarial valuation using the projected unit credit method.
The rate used to discount defined benefit obligation is determined by reference to
market yields at the Balance Sheet date on Indian Government Bonds for the
estimated term of obligations.

Re-measurements comprising of (a) actuarial gains and losses, (b) the effect of the
asset ceiling (excluding amounts included in net interest on the net defined benefit
liability) and (c) the return on plan assets (excluding amounts included in net
interest on the net defined benefit liability) are recognised immediately in the
balance sheet with a corresponding debit or credit to retained earnings through
other comprehensive income in the period in which they occur. Re-measurements
are not reclassified to statement if profit and loss in subsequent periods.

The expected return on plan assets is the Company’s expectation of average long-
term rate of return on the investment of the fund over the entire life of the related
obligation. Plan assets are measured at fair value as at the Balance Sheet date.
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3.9.

3.10.

The interest cost on defined benefit obligation and expected return on plan assets
is recognised under finance cost.

Gains or losses on the curtailment or settlement of defined benefit plan are
recognised when the curtailment or settlement occurs.

iii)  Other long-term benefits

The Company has other long-term benefits in the form of leave benefits. The present
value of the other long term employee benefits is determined based on actuarial
valuation using the projected unit credit method. The rate used to discount defined
benefit obligation is determined by reference to market yields at the Balance Sheet
date on Indian Government Bonds for the estimated term of obligations.

Actuarial gains or losses arising on account of experience adjustment and the effect of
changes in actuarial assumptions are recognised immediately in the statement of
profit and loss as income or expense.

Gains or losses on the curtailment or settlement of other long-term benefits are
recognised when the curtailment or settlement occurs.

Share-based payments

The holding company has formulated “Employees Stock Option Scheme 2007 share-
based payment scheme. Under said scheme, holding company has awarded its shares to
the employees of the Company. The award will be settled through issuance of shares of
the holding company. The holding company has the obligation to deliver the shares and
there is no obligation to deliver shares on the Company. Since the Company does not have
an obligation to settle the award, the award is treated as an equity-settled plan.

The cost of equity-settled transactions is determined by the fair value at the date when the
grant is made using an appropriate valuation model. The Company is recognising the
expenses in respect of employees to whom awards are granted and credit is given to other
equity. 'I'he expenses is recognized over the vesting period. At the end of each reporting
date, the Company revises its estimate of the numbers of options that are expected to vest
to employees during the vesting period. The impact of the revision to original estimates, if
any, is recognised in the statement of profit and loss with a corresponding adjustment to
other equity.

Taxes on income

Tax expenses for the year comprises of current tax, deferred tax charge or credit and
adjustments of taxes for earlier years. In respect of amounts adjusted outside profit or loss
(i.e. in other comprehensive income or equity), the corresponding tax effect, if any, is also
adjusted outside profit or loss.
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3.11.

3.12,

Provision for current tax is made as per the provisions of Income Tax Act, 1961.

Deferred tax is provided using the liability method on temporary differences between the
tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date. Deferred tax liabilities are recognised for all taxable
temporary differences, and deferred tax assets are recognised for all deductible temporary
differences, carry forward tax losses and allowances to the extent that it is probable that
future taxable profits will be available against which those deductible temporary
differences, carry forward tax losses and allowances can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the year when the asset is realized or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date. Deferred tax
assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relale (o the same
taxation authority.

Deferred tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which such deferred tax assets can be utilized. In situations
where the Company has unused tax losses and unused tax credits, deferred tax assets are
recognised only if it is probable that they can be utilized against future taxable profits.
Deferred tax assets are reviewed for the appropriateness of their respective carrying
amounts at each Balance Sheet date.

At each reporting date, the Company re-assesses unrecognised deferred tax assets. It
recognises previously unrecognised deferred tax assets to the extent that it has become
probable that future taxable profit allow deferred tax assets to be recovered.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, bank balances, deposits with banks that
are readily convertible into known amounts of cash and are subject to an insignificant risk
of changes in value.

For the purpose of cash flow statement, cash and cash equivalent as calculated above also
includes outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.

Cash flow statement

Cash Flows are reported using the indirect method, whereby net profit before tax is
adjusted for the effects of transactions of non-cash nature, any deferrals or accruals of past
or future operating cash receipts or payments and item of income or expenses associated
with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated.



Savannah Phoenix Private Limited
CIN: U55101MH2012PTC235585
Notes on financial statement for the year ended 31st March, 2020

3.13.

3.14.

Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation (legal or
constructive) as a result of past event and it is probable that an outflow of resources will
be required to settle the obligation, in respect of which a reliable estimate can be made. If
the effect of time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risk specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised
as a finance cost. These are reviewed at each balance sheet date and adjusted to reflect the
current best estimates.

A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not require an outflow of resources. When
there is a possible obligation or a present obligation in respect of which likelihood of
outflow of resources is remote, no provision or disclosure is made.

Earning per share

Basic earning per share is calculated by dividing the net profit or loss (after tax) for the
year attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per share is calculated by dividing the net profit or loss (after tax) for the
year attributable to equity shareholders and the weighted average number of equity shares
outstanding during the year are adjusted for the effects of all dilutive potential equity
shares.
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SAVANNAH PHOENIX PVT. LTD.
CIN NO. U5S5101MH2012PTC235585

Notes to Financial Statements for the year ended 31st March, 2020

Notes Particulars oy Asiat
g March 31,2020]  March 31,2019
5 Triade Receivables
[Unsecured]
a) Considered good 32,145 32,145
Less: Allowance for Expected Credit loss
b) Significant increase in Credit Risk - -
Less: Allowance for Expected Credit loss - -
c) Credit Impaired 50,938 50,938
Less: Allowance for Expected Credit loss (50,938) (50,938)
32,145 32,145
6 Cash and Cash Equivalent
Cash in hand 64,474 64,474
Balance with Bank
In Current Accounts 7.28,569 11,90,864
In Fixed Deposit (Maturity less than 3
Months) 2,717,735 2,61,667
10,70,778 15,17,004
7 Otiher Financials Assets
Interest Accrued on Fixed Deposits 8,173 8,539
8,173 $,539
8 Current Tax Assets (Net)
Taxes Paid (Net of Provisions) 11,54,450 10,16,755
11,54,450 10,16,755
9 Other Current Assets
(Unsecured, considered good, unless otherwise stated)
Advances recoverable in cash or kind or for value to be received 2,000 2,000
Balances with Goverment Authorities 453,018 446,628
4,55,018 4,48,628
10 Share Capital
Authorised
Equity Share
50,000 (P.Y. 50,000) Equity Shares of Rs. 10/- each 5,00,000 5,00,000
Preference Share
£.00,000 (P.Y. 8,00.000) Equity Shares of Rs. 10/- each 80.00,000 80,00,000
$5,00,000 85,00,000
Issued, subscribed and fully paid up '
50,000 (P Y. 50,000) Equity Shares of Rs.10/- each 5.00.000 5,00,000
0.0001% 7,84,000 (P.Y. 7,84,000) Redeemable Preference Share of Rs. 10/-
each fully paid up . 78,40,000 78,40,000
§3,40,000 83,40,000




Notes Particulars (N .
March 31, 2020 March 31,2019
a] Reconcilinfion of the Shares outstanding at the beginning and at the
Lquity Shares
Shares oufstanding at the beginning the year 50,000 50,000
Shares Issued during the year - s
Shares bought back during the year - =
Shares outstanding at the end of the year 50,000 50,000
Preference Shares
Shares outstanding at the beginning the year 7,84,000 7,84,000
Shares Issued during the year - -
Shares bought back during the year - -
Shares outstanding at the end of the year 7.84,000 7.84,000
b] Shares held by holding company/ultimate holding company and for
their subsidiaries/associates
Holding Company
The Phoenix Mills Limited 50,000 50,000
¢] Details of sharcholders holding more than 5% Shares R e D
in the company (Equity Shares of Rs. 10 each full aid {
S Y paidy i Nuriberg % of Holdings | Number of shares % of Holdings
shares
The Phoenix Mills Ltd 50,000 100% 50.000 100%
¢| Details of shareholders holding more than 5% Shares 31st March, 2020 31st March, 2019
in the company (Preference Shares of Rs. 10 each full er of
e pany ( y N a O % of Holdings | Number of shares % of Holdings
paid) shares
The Phoenix Mills Ltd 7,834,000 100% 7,84,000 100%
d] The company has only one class of Equity shares having a face value of Rs.10/- per
share. Each holder of equity share is entitled to one vote per share.
11 Other Equity
Retained Earnings -
Surplus/(deficit) in the statement of Profit and Loss
As at the Beginning of the year (5,02,49,744) (5,87,45,121)
(+) Net Profit/(Net Loss) For the year 5,05,867 i 8495377
As at the end of the year (4,97,43,878) (5,02,49,744)
Compulsery Convertible Debentures
As at the Beginning of the year 3,97,61,600 3,97,61,600
(+) Issued during the year e "
As at the end of the year 3,97,61,600 3,97,61,600
Optionable fully Convertible Debentures
As at the Beginning of the year - 95,29,000
(+) Issued during the year - 2,50,000
(-) Paid during the year - (97.79,000)
As at the end of the year - 2
TOTAL (99,82,278) (1,04,88,145)
a) CCD -

The Phoenix Mills Limited
3,97,616 Compulsory converlible debenture (CCD) of Rs. 100 each

annually or at the date of conversion at the option of the company

approved by the shareholders in general meeting of the company

Nature and Purpose of Reserves

other distributions paid to shareholders.

The CCDs shall carry coupon of 0.0001% p.a unti} the date of conversion into Equity Shares of the Comp

Conversion: The CCD shall be converted into fully paid equity shares of the company at request of CCD holder, not before the expisy of 10
vears from the date of allotment. However the party may extend the period of conversion as may be agreed between the CCD holders and

Upon the conersion of CCDs, 1CCD having face of Rs. 100 each will convert into 10 equity share ol Rs. 10 each of the company.

Retained Earnings: Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve,dividends or

any. Interest shall be payable




As at As at

Note Particuls
oltes fEulgGe March 31,2020]  March 31,2019

12 | Trade Payables
Dues to Micro and Small Enterprises # - -
Dues to others 97,88,641 98,11,569

97,858,641 98,11,569

i There are no Micro and Small Enterprises, (o whom the company ows dues, for more than 45days during the year as at March 31,2019 and
March 31. 2020. The above information regarding Micro and Small Enterprises has been dertemined to the extent such parties have been

identified on the basis of information available with the company. This has been relied upon by the Auditors.

The disclosure pursuant to the said Act is as under
a. Principal amount due to Supplier under MSMED Act, 2006 - -
b. Interest accrued and due on the above amount,unpaid - -
¢. Payment made beyond the appointed day during the year - 3
d. Interest paid - -
e. Interest due and payable for the period of delay - -
f Interest remaining due and payable in succeeding year - -

13 Provisions - Current
Provision for Expenses 10,000 20,000

10,000 20,000

14 Other Current Liabilities
Statutory Dues 1,521 17.96,031
1,521 17.96,031




SAVANNAH PHOENIX PVT. LTD.
CIN NO. U55101MH2012PTC235585

Notes to Financial Statements for the year ended 31st March, 2020

(Amount in Rs.)

Notes Particulars 2019-20 2018-19
15 Other Income
Consultancy Fees 15,00,000 1,00,00,000
Interest on FD 19,338 31,200
Sundry Balance written Back 63,595 27,068
15,82,933 1,00,58,268

i6 Employee Benefit Expenses

Salaries, wages, bonus etc. - 57,492
Staff welfare Expenses - 1,950

Service Charge Expenses 3,961 -
Employer Contribution to PF 900 8,457
Employer Contribution to ESIC - 2,189
4,861 70,088

17 Other Expenses
Payment to the Auditors

Audit Fees 20,000 20,000
Bank Charges 590 8,201
General Expenses 2,500 1,151
Legal & Professional Fees 16,000 25,000
39,090 54,352




SAVANNAH PHOENIX PVT, LTD.
Notes on Financial Statements for year ended 31st March, 2020

18 Fair Valuc of Financial Assets and Liabilities:

Set out below 1s the comparison by class ol carrying amounts and fair value of Company's financial instruments thal are reognised 1 Lhe financial statements

Particulars As at 31st March, 2020 As at 31st March, 2019
Carrying Fair Carrying Fair
Value Value Value Value

Financial assets designated at amortised cost

Trade Receivables 32,145 32,145 32,145 32,145

Cash and Cash Equvalents 10,70.778 10,70,778 15,17,004 15,17.004

Other Financial Assets 8,173 §,173 8,539 8,539
Tolal 11,11,095 11,11.095 15,57,688 15,57.688

Financial liabilitics designated at amortised cost

Trade payables and others 97,88,641 97,88,641 98,11,569 98,11,569
Total 97,88,641 97,88,641 98,11,569 98,11.569

Fair valuation techniques:
The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant data available The fair values of the financial
The following methods and assumptions were used to estimate the fair values

I Fair value of cash and deposits, trade recetvables, trade payables, and other current financial assets and liablities approximate their carrying amounts largely due to the shori-lerm
matwities of these instrumients

2 Borrowings are evaluated by the Company based on parameters such as mlerest rates, spectfic country risk factors, crecit nsk and olher risk characteristics. Fair value of variable
interest rate borrowings approximates their carrying values. Risk of non-performance for the company 1s considered to be insignificant in valuation

19 Financial risk Management:
The Company's activitics expose it to credit risk, liquidity risk aud market 1isk. This note explains (he sources of risks which Lhe entity is exposed (o and how it mitigates that risk

e Market risk:
Market risk 1s the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices comprise three types of
nsk currency rate risk, interesl rate risk and other price risks, such as equity price nsk and commodity risk Financial instruments affected by market risk include loans and
borrowings and mvestments in securities
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will flucluate because of changes in foreign exchange rates
The Company is exposed to foreign exchange nisk through purchases of goods or services from overseas supplier in foreign curency The Company generally transacts in US
dollar. The foreign exchange rale exposure is balanced by purchasing of goods or services in Lhe respective currency
The Company is exposed to insignificant foreign exchange risk as at the respective reporting dates
Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will flucluate because of changes in market interest rates
The Company is not exposed to interest rate risk as the Company has fixed rate of borrowings as at the respective reporting dates
Cammodity and Chtlrey prive rivk
The Company is not exposed to the comodity and other price risk

Credit Risk
Credit risk is the risk of financial loss to the Company that a customer or counter party (o a financial mstrument fails to meet its obligations. The Company is exposed to credit
risk from its operaling activities (primarily tracle receivables) and from its linancing activities, wicluding deposits with banks, mutual funds, financial institulions and other

financial instruments

Trade and other recivables:
The Company extends credit to customers m normal course of business. The Company considers factors such as credit track record in the market and past dealings for extension

of credit to customers. To manage credit risk, the Company periodically assesses the financial reliability of the customer, taking into account the financial condition, current
cconontic trends, and analysis of historical bad debts and aging of accownts receivables Outstanding customer receivables are regularly monitored to make an assessment of
recoverabilily Receivables are provided as doubtful / written off, when there 1s no reasonable expectation of recovery. Where receivables have been provided / wrillen off, the
Company conlinues regular followup . engage with the customers, legal options / any other remedies available with the objective of recovering these outstandings

The Company is not exposed to cancentration of credit 1isk 10 any one single customer since services are provided Lo vast specturm and hence, the concentration of risk with

respect (o trade receivables is low. The Company also takes security deposits, advances , post dated cheques ete from its customers, which mitigate the credit risk to an extent

sl and cosh equaivadenty we othre investments

The Company is exposed to counter party risk relating to medium term deposits with banks and investment in mutual funds

The Company considers factors such as track record, size of the institution, market reputation and service standards to select the banks with which balances and deposits are
maintained Generally, the balances are maintained with the institutions with which the Company has also availed borcowings

Lixposure i credin i)

The gross carrying amount of financial assets, net of impairment losses recognised represents the maximum credit exposure. The maximum exposure to credit risk as at 31st
March, 2020 and 3 1st March, 2019 is as follows:

As al As at
31/03/2020 31/03/2019
Finangial assets for which loss allowances js menmured using Life time Expected Credit Losses (ECLY;
Trade receivables 32,145 32,145

Cash and Cash equivalentand Deposits with Banks are neither past due nor impaired. Management is of view that these financial assets are considered good and 12 months ECL
15 nol provided



« Liquidity risk

Liquidity risk 1s the risk that the Company may not be able to meet 1ls present and futwe cash and collateral obligations without incurring unacceptable losses

The Company s objective is to at all umes maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company relies on a mix of borrowings, capital
nfusion and excess operating cash flows to meet its needs for funds The current borrowings are sufficient lo meet its short to medium term expansion needs. Management

monitors the Company's net liquidity position through 1olling forecasts on Lhe basis of expected cash flows

The Company is required to maintain ratios (such as debt service coverage ratio and secured coverage ratio) as mentioned in the loan agreements at specified levels and also cash
deposits with banks to mitigate the risk of default in repayments. In the event of any failure to meet these covenants , these loans become callable 1o the extent of failture at the

aption of lenders, excepl where exemplion 15 provided by lender

As at 3 1st March, 2020

Carrying Less than 12
Particuliars Amount On Demand months 2- 5 years >5 years Total
Trade and other payables 97,88,641 97,88,641 - - - 97,388,641
Asat 315 March, 2019
Carrying Less than 12
Parheulars Amownt On Demand months 2- 5 years >5 years Total
Trade and other payables 98.11.569 98,11,569 - - - 98,11,569

Cupital management

“The primary objective of the Compary’s capital management is 1o maximize the sharsholder value, The Company's primary objective when managing capital is to ensure thal it
smnintams an ef ficient capital structure and healthy capital ratios and safegurd (he Company's ability 1o contuue 43 . goiny concernn arder to support its busniess and provide
suaximuim returns Tor shareholders. The Company also proposes to maltain an optimal capilal structire to reduce tho cost of capital, No chiuges were made in the objectives,

policies or processes during the year ended 3 1st March, 2020 and 315t Mareh, 2019

For the purpose of the Comprny’s capiial mar capital mchudes issued capital, share premium and all other equity reserves. Net debt includes, interest bearing loans and
purpo puny: il ]

horrowings, tatle and other payables less cash and short tefm deposits.

As At

st March, 2019

As At
Pariculars 315t March, 2020
Loans and Borrowings (Interest Bearing) -
Less: Cash and cash equivalents + Bank Deposits 10,70,778
Net Debt (10,70,778)
Total Capital (16,42,278)
Capital+Net Debt (27,13,055)

Ciearing Ratio

15,17,004
(15,17,004)
(21,48,145)
(36,65,149)



SAVANNAH PHOENIX PVT. LTD.
Notes on Finnucial Statements for the year ended 31st March, 2020
(Amount in Rs.)

Notes Particulars
2019-20 2018-19
20 Employees Benefits:
A Expenses recognised for Defined contribution plan:
Company's Coniribution to Provident Fund 900 8,457
Company's Contribulion to ESIC - 2,189
900 10,646
B Expenses recognised for Defined benefits plan:

The company provides gratuity benefit 1o its employees which are a defined benefit plan. The present value of obligations 1s determined
based on actuarial valuation using the Projected Linit Credit Method. The obligation for leave encashment 1s recognized in the same
manner as gratuity

Gratuity

(Funded)

2019-20 2018-19
| Change in Defined Benefit Obligation during the year

Defined Benefit Obligation at the begsinning of the year . &
Interest Cost - -
Current Service Cost - -
Benelits paid during the year - %
Actuatial (gain)/loss on Defined Benefit Obligation - -
Defined Benetit Obligation at the end of the year - -

2 Change in fair value of Plan Assets during the year

Fair value of Plan Assets at the beginning of the year - =
Expected Return on plan assets - -
Contribution a -
Benefits paid during the year -

Actuarial (gain)/loss on Plan Asset - .
Fair value of Plan Assets at the end of the year - =

3 Amount to be recognized in Balance sheet:
Present value of Defined Benefit Obligation - -
Fair Value of plan assets at the end of the year = «
Amount recognized in Balance sheet - -
4 Current / Non - current bifurcation:

Current benefit obligation -
Non - current benefit obligation - .

5 Expenses recognised in the statement of Financial position for the year
Current Service Cost - e
Interest cost on obligation - .
Expected Return on plan assets - -
Actudrial (gaim)iloss on Defined Benefit Obligation - -
Expense recognized in the statement of Profit & Loss account - =

6 Recognised in Other Com prehensive income for the year
Amount recopnized in QOC|. Beginning of Period - (3,87,802)
Remeasurement due Lo
Effect of change in financial assumptions - 5

Effect of change in demographic assumptions = -
Effect of experience adjustments . %

Return on plan of assets( excluding interest) - .
Net Actuarial (gain)/loss recognized for the year " (3.87.802)

7 Maturity profile of defined benefit obligation
Within the next 12 months . %

Belween 2 1o 5 years - -
Between 5 1o 10 yeais : .




Acturial assumptions used for estimating dcfined benefit obligations

Discount Rate

Salary Escalation Rate

Expected Rate of Return on Assels
Martality Rate

Attrition/ Withdrawal Rale

0.00%
0.00%
0.00%
IALM (2006-08)
Ultimate
0%

0:00%%
0.00%
.00%
1ALM (2006-08)
Ultimate
0%

The weighted average duration of plan 0 ]

No. of Employees = =
Average Age ~ -
Total Salary = N
Average Salary - -
Average Service B ]
Accrued Benefit - -
Actuarial Liability - i

Notes:

Salary escalation rate is arrived after taking into account regular increaments, price inflation and promotion and other relevant factors
such as supply and demand in employment market

Discount rate is based on prevailing market yields of Indian Government Securities as at balance sheet date for estimated term of
obligations

Attrition rate/ withdrawal rate is based on Company's policy towards retention of employees, historical data and industry outlook.
Expected contribution to defined benefit plans for financial year 2019-20 is Rs. Nil/-
The above information is certified by actuary

Sensitivity analysis:

Lngrease! (decreagel on

Change in assumption  Effect on Gratuity obligation

2019-20 2018-19
Discount rate +1% - .
1% . N
Salary Escalation rate +1% - 8]
1% . B
Attrition Rate +1% - =
1% . -

These gratuity plan typically expose the Company to actuarial risks such as: investment risk, interest risk, longevity risk and salary risk.
Investment Risk:

The present value of the detined benefit plan liability is calculated using a discount rate which is determined by reference to market
yields at the end of the reporting period on government bonds. For other defined benefit plans, the discount rate is determined by
reference to market yield at the end of reporting period on high quality corporate bonds when there is a deep market for such bonds; if
the return on plan asset is below this rate, it will create a plan deficit.

Interest risk

A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an increase in the return on
the plan debt investments.

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants

both during and after their employment. An increase in the life expectancy of the plan participants will increase the plan’s liability.
Salary risk
The present value of the defined plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in

the salary of the plan participants will increase the plan’s liability




SAVANNAH PHOENIX PVT, LTD.
Notes on Financial Statements for year ended 3Ist March, 2020

21

22

23

24

25

26

Related party Disclusure:

In accordance with the requirements of IND AS 24, on related party disclosures, name of the related party, related party relationship,
transactions and outstanding balances including commitments where control exits and with whom transactions have taken place during

reported periods, are:

Related party name and relationship

Sr.No  [Name of the Related Party Relationship
L The Phoenix Mills Limited Holding Company
2 Offbeat Developers Pvt Ltd Fellow Subsidiary
3 Bellona Hospitality Services Pvt Ltd Fellow Subsidiary
4

Blackwood Developers Pvt Lid

Fellow Subsidiary

Transactions during the year with the Related Parties:-

Sr. No. Nature of Transactions 2019-2020 2018-2019
1 Consultancy Fees
Blackwood Developers Pvt Ltd - Fellow Subsidiary 15,00,000 1,00,00,000

Balances at the year end

Sr. No. Nature of Balances As at 31st March,2020| As at 3ist March,
2019
Trade Payables
1 Offbeat Developers Pyt Ltd - Fellow Subsidiary 2,72,228 2,72,228
2 Bellona Hospitality Services Limited - Fellow Subsidiary 60,04,032 60,04,032
Contingent Liabilities Rs.Nil (Previous Year Rs. Nil)
Earning Per Share
Amount Amount
Basic as well as Diluted - EPS (Rs) (Rs)
2019-2020 2018-2019
Net Profit / (Loss) after tax 5,05,867 84,95,377
Weighted average number of equity shares 50,000 50,000
Nominal value of equity share 10/- 10/-
Basic EPS (Rupecs) 10.12 169.91
Diluted EPS (Rupces) 0.13 2.11

Segment reporting:

The Company is mainly engaged in Restaurant Business / Considering the naure of the company's business and operations, there are no
separate reportable segments (business and/or geographical) in accordance with the requirements of Indian Accounting Standard (IND

AS)108-'Segment Reporting',

Trade receivables and trade payables are subject (o confirmation and reconciliation, if any. The same is not expected to have any material

impact on the financial statements.

The previous year figures have been regrouped. reworked, rearranged and reclassified, whenever necessary and are to be read in relation

to the amounts and other disclosures relating to the current year,

For A. M. Ghelani & Company
Chartered Accountants
Firm Registration No.: 103173W

Chintan A, Gh
Partner
Membership No.: 104391
Place : Mumbai

Date : 26th June 2020

For and on behalf of the Board of Directors

Harshal Vohra
Director
DIN.06947197






