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KAMLESH D. VYAS ANILKUMAR SHRIRAMKUMAR
B.Com.,LL.B.,F.C.A, B.Com.,A.C.A,

INDEPENDENT AUDITOR’S REPORT

To the Members of
Palladium Constructions Private Limited.

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Palladium
Constructions Private Limited (“the Company”), which comprise the Balance Sheet as at March 31,
2018, the Statement of Profit and Loss (including other comprehensive income), the statement of cash
flows and the statement of changes in equity for the year then ended and a summary of the significant
accounting policies and other explanatory information (herein after referred to as “standalone Ind AS
financial statements™).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards
specified under section 133 of the Act, read with relevant rules issued thereunder. This responsibility
also includes maintenance of adequate accounting records in accordance with the provision of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of the appropriate accounting policies; making judgements
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and fair presentation of the
standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the standalone Ind AS financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting
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policies used and the reasonableness of the accounting estimates made by the Company’s Directors,
as well as evaluating the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the financial position of the Company as at
March 31, 2018, and its financial performance, its cash flows and the changes in equity for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

I.  As required by the Companies (Auditor’s Report) Order, 2016(“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A” statement on the matters specified in paragraph 3 and 4 of the Order.

2. Asrequired under provisions of section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of
out knowledge and beliel were necessary for the purposes of our audit,

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

c. The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by
this report are in agreement with the books of account.

d. 1In our opinion, the aforesaid standalone Ind AS financial statements comply with the
accounting standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e.  On the basis of written representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2018, from being appointed as a director in terms of section 164(2) of the Act.

f. With respect to the adequacy of the internal financial control over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B”.

g.  With respect to the other matters to be included in the Auditor’s Report in accordance
with Rules 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position
in its Ind AS financial statements [Refer Note 40 to the Ind AS financial statements].

ii. The Company did not have any long term contracts including derivative contracts
that require provision under any Jaw or accounting standards for which there were
any material foresecable losses.
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iii. There were no amounts which are required to be transferred to the Investor Education
and Protection Fund by the Company during the year.

For A.M.Ghelani & Associates
Chartered Accountants
Registration No : 103172W

P

Anil Kumar
Partner
Membership No.: 153522

Place : Mumbai
Dated : 04" May,2018
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“Annexure A” referred to in paragraph 1 under the heading Report on other legal and
regulatory requirements of our report of even date

The Annexure referred to in Independent Auditor’s Report to the members of the company on
the standalone Ind AS Financial Statements for the year ended March 31, 2018, we report that:

i) In respect of its Fixed Assets :

a.  The Company has maintained proper records showing full particulars including
quantitative details and situation of Fixed Assets on the basis of available information.

b. As explained to us, all the fixed assets have been physically verified by the
management in a phased periodical manner, which in our opinion is reasonable,
having regard to the size of the Company and nature of its assets. No material
discrepancies were noticed on such physical verification.

c.  Inour opinion and according to the information and explanations given to us, the Title
Deeds of the immovable properties are held in the name of the company.

ii)  Inrespect of its Inventories :

a. The inventories constitute Land, Realty Work-In-Progress and Food and Beverages.
According to information and explanation given to us, the stock has been physically
verified by the management.

b.  The company has maintained proper records of inventory and discrepancies noticed on
physical verification of inventory as compared to books records which has been
properly dealt with in books of accounts were not material.

iii)  The Company has not granted unsecured loan, to Companies / firms or other parties covered in
the register maintained under section 189 of the Act.

a.  The repayment of principal amounts and interest, if any, are regular.
b.  There are no overdue amounts.

iv)  In our opinion and according to the information and explanations given to us, the company has
complied with provisions of section 185 and 186 of the Companies act, 2013 in respect of
loans, investments, guarantees and security.

v)  According to the information and explanations given to us, the company has not accepted any
deposits within the meaning of provisions of section 73 to 76 or any other relevant provisions
of the Act and rules framed hereunder. Therefore, provisions of Clause (v) of paragraph 3 of
the Order are not applicable to the company.

vi)  We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Accounting Records) Rules, 2014 prescribed by the Central Government
under Section 148(1) of the Companies Act, 2013 and are of Opinion that prima facie the
prescribed cost records have been maintained. We have, however, not made a detailed
examination of the cost records with a view to determine whether they are accurate or
complete.
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vii)  In respect of Statutory dues :

a. According to the records of the Company, undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income-Tax, Sales-Tax, Wealth Tax,
Service Tax, Duty of Customs, GST, Duty of Excise, Value Added Tax, Cess and any
other statutory dues have been regularly deposited with appropriate authorities.
According to the information and explanations given to us, no undisputed amounts
payable in respect of the aforesaid dues were outstanding as at March 31, 2018 for a
period of more than six months from the date of becoming payable.

b. According to the information and explanations given to us, the disputed statutory dues
are listed hereunder :-

a. Disputed KVAT Liability for FY 2013-14, including interest and penalty thereon,
amounting to Rs. 8,458,919 as the matter is in appeal before the Joint Commissioner
(Appeals), Karnataka VAT, Bangalore. The Company has paid Rs. 2,537,695
equivalent to 30% of the said tax demand and has furnished a Bank Guarantee for the
balance of Rs. 5,921,224 in the form of Fixed Deposit with Corporation Bank.

b. Disputed KVAT Liability for FY 2012-13, including interest and penalty thereon,
amounting to Rs. 6,921,787 as the matter is in appeal hefore the Joint Commissioner
(Appeals), Karnataka VAT, Bangalore. The Company has paid Rs. 2,076,536
equivalent to 30% of the said tax demand and has furnished a Bank Guarantee for the
balance of Rs. 4,845,251 in the form of Fixed Deposit with Corporation Bank.

c. Disputed KVAT Liability for FY 2014-15, including interest and penalty thereon,
amounting to Rs. 38,777,406 as the matter is in appeal before the Karnataka High
Court. The Company has paid Rs. 500,000.

d. Disputed Service Tax Liability to Rs. 1,783,354 as the matter is in appeal before the
Commissiner of Service Tax (Appeals) Bangalore, Karnataka.

e. Disputed Service Tax Liability to Rs. 19,583,316 as the matter is in appeal before the
Commissiner of Service Tax (Appeals) Kanpur, Uttar Pradesh.

viii) According to the records examined by us and the information and explanation given to us, we
are of the opinion that the company has not defaulted in re-payment of dues to financial
institution and banks.

ix)  The term loans were applied for the purpose for which the loans were obtained.

X) In our opinion and according to the information and explanations given to us, no fraud on or by
the Company has been noticed or reported during the year.

xi)  Based upon the audit procedures performed and information and explanation given by the
management, the managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provision of section 197 read with “schedule v to the
companies Act, 2013.

xii)  In our opinion, The Company is not a Nidhi Company. Therefore, the provision of clause (xii)
of the Paragraph 3 of the Order Not applicable to the Company.

xiii) In our opinion, all the transactions with related parties are in compliance with section 177 and
188 of The Companies Act, 2013 and the details have been disclosed in the Standalone Ind AS
Financial Statements as required by the applicable Accounting Standards.
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xiv) The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debenture during the year under review. Accordingly, the provision of
clause (xiv) of paragraph 3 of the order not applicable to the company.

xv) The Company has not entered into any Non-Cash transaction with Director or Persons
connected with him. Hence, the requirement of Clause (xv) of paragraph 3 of the Order Not
applicable to the Company.

xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934 and accordingly, the provision of Clause (xvi) of the paragraph 3 of Order not
applicable to the Company.

For A.M.Ghelani & Associates
Chartered Accountants
Registration No : 103172W o ——

04

Anil Kumar
Partner
Membership No.: 153522

Place : Mumbai
Dated : 04™ May,2018
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“Annexure B” referred to in paragraph 2 (f) under the heading Report on other legal and
regulatory requirements of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Palladium Constructions
Private Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India”. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143 (10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was cstablished and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
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transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018 based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India”.

For A.M.Ghelani & Associates
Chartered Accountants
Registration No : 103172W S

Y

Ani] Kumar
Partner
Membership No.: 153522

Place : Mumbai
Dated : 04™ May,2018
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Palladium Constructions Private Limited
CIN: U45400MH2008PTC178115
Balance Sheet as at 31st March, 2018

Sr No. |Particulars DS £ el
no. 31st March, 2018 31st March, 2017
ASSETS
1 Non-current assets
Property, plant and equipment 5 1,588,002,773 1,688,044.802
Other Intangible assets ) 6,012,610 7,683,044
Goodwill on account of Amalgamation 2,616,520 2,616,520
Financial assets
- Other 6 93,672,510 85,108,323
Deferred tax assets (Net) 7/ 16,366,176 -
Other non-current assets 8 21.486.379 52,188,216
(A) 1,728,156,968 1,835,640,905
2 |Current asscts
Inventories 9 6,354,844.049 5.893.159.125
Financial assets
- Trade receivables 10 299,151,368 433,789,399
-'Cash and cash equivalents 11 26,374,411 49,670,618
- Bank Balance other than above 12 41,687,182 122.276,857
- Loan 13 - 373.681,024
- Other 14 4.290,229 47,016.965
Current Tax Assets (net) 15 195.043.753 145,357,101
Other current assets 16 546,777,230 188,876,708
(B) 7,468,168,222 7,253,827,797
TOTAL (A +B) 9,196,325,190 9,089‘468_,701_
EQUITY AND LIABILITIES
1 |Equity
Equity Share capital 17 330,317,240 330.317.240
Other equity 18 5,226,206,388 5,726,504,603
(A) 5,556,523,628 6,056,821,843
Liabilities
2 |Non-current liabilitics
Financial liabilities
- Borrowings 19 1,610,137.917 1.120,796,903
Provisions 20 8,010,095 11.838.629
Deferred tax Liabilities (Net) 21 - 4,011,366
Other non-current liabilities 22 25,692,712 109,686.837
(B) 1,643,840,724 1,246,333,735
3 |Current liabilitics
Financial liabilities
- Borrowings 23 685,675,404 17.089.741
- Trade Payables 24 178,507,008 121,326,021
- Other financial liabilities 25 - 111,936,729
Other current liabilities 26 1,131,192,775 1,535,643.831]
Provisions 27 585.651 316,801
) 1,995.,960.838 1,786,313.123
TOTAL (A+B+C) 9.196,325.190 9,089,468.701

Significant Accounting Policies and Notes on Financial Statements
As per our Report of even date

For A. M. GHELANI & ASSOCIATLES
Chartered Accountants
Firm Registration No.: 103172W

= 0o’
ANIL KUMAR TN

Partner
Membership No.: 153522

For and on behalf of the Board of Directors

Varun Parwal Rajesh Kulkarni

Director
DIN No.0003134336

Director
DIN No.0007586435

Place:- Mumbai
Date :- 04/05/2018

KVS Ra li;ju ai Gupta
Chief Financial Officer




Palladium Constructions Private Limited
CIN: U45400MH2008PTC178115

Statement of Profit & Loss for the year ended on 31st March, 2018

(Amount in Rs.)

Particulars For the year ended For the year ended
Notes 31 March 2018 31 March 2017
INCOME
Revenue from operations 28 1,918,526,251 2,548,334,637
Other income 29 77,139,118 102,285,822
Total Income 1,995,665,369 2,650,620,459
Expenses
Cost of materials consumed 30 1,328,799,474 2,321,826,088
Chang.es in inventories of finished goods, work in progress and 31 (444,234,762) (839,886,470)
stock-in-trade
Employee benefit expense 32 145,287,776 124,182,354
Finance cost 33 160,138,789 203,868,030
Depreciation and amortisation expense 5 107,884,798 408,230,780
Other expense 34 351,068,665 256,869,323
Total Expenses 1,648,944,740 2,475,090,106
Profit before tax 346,720,629 175,530,353
Tax Expense:
Current Tax (73,200,000) (8,600,000)
Deferred Tax 20,377,543 11,461,743
MAT Credit 71,481,730 -
Profit for the year from continuing operations 365,379,902 178,392,096
Profit for the year 365,379,902 178,392,096
Other comprehensive income - -
Total comprehensive income for the year 365,379,902 178,392,096
(Profit + other comprehensive income)
Earnings per equity share 39
a) Basic 11.06 5.40
b) Diluted 11.06 5.40

Significant Accounting Policies and Notes on Financial Statements

As per our Report of even date

For A. M. GHELANI & ASSOCIATES
Chartered Accountants

Firm Registration No.: 103172W

]

ANIL KUMAR
Partner (=
Membership No.: 153522 \ ,.-*

Place:- Mumbai
Date :- 04/05/2018

For and on behalf of the Board of Directors

(ypf/ .

Varun Parwal
Director
DIN No.0007586435

b
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KVS Raifimolsn Gupta

Chief Financial Officer

Rajesh Kulkarni

Director
DIN No.0003134336
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PALLADIUM CONSTRUCTIONS PRIVATE LIMITED

CIN: U45400MH2008PTC178115

Cash Flow Statement for the Financial Year ended on 31st March, 2018

Sr. No. Particulars Z?II{Z:)[S 2?11{2:)17

A CASH FLOW FROM OPERATING ACTIVITIES

Net Profit/(Loss) before Tax as per Statement of the Profit & Loss 346,720,629 175,530,353
Adjustments for Non Cash / Non Operating Income:-

Provision for Doubtful Debts 110,829 95,958

ESOP 4,321,883 1,569,275

(Profit)/Loss on sale of Investments (Net) - (82,893)

Interest Expenses 160,138,789 203,868,030

Interest Income (18922411 (59,349,995)

(Profit)/Loss on sale of Asset 12,000 17,722

Depreciation 107,884,798 408,230,780

Operating Cash Flow before Working Capital Changes 600,266,517 729.879.230

Adjustments for Working Capital changes:-
Inventories
Trade Payables and other payables
Trade Receivables and others

Cash Generated from Operations
Taxes Paid

Net Cash Generated/(Used) from Qperating Activities

B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment

Sale of Property, Plant and Equipment
(Purchase)/Sale of Investments (Net)

Inter Corporate Deposits Refund/(Given) (Net)
Interest Received

Net Cash Generated/(Used) in Investing Activities

C |CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from the Working Capital Loan taken during the year [Net]

(461,684,924)

(833,101,047)

(434,823,876) 178,482,369
(120,645,996) 243,266,608
(416,888,279) 318,527,159

(51,404,922)

(151,007,291)

(468,293.201) 167,519,868
(6.184,335) (8,199,214)
T 20,000
a (49,922,107)
373,681,024 81,500,000
61,649,147 12,877,747
429,145,836 36,276,427

1,157,926,677

(864.,829,578)

Repayment of Secured Loans (111.936.729)

Redemption of OFCD (870.000.000) 870.000.000

Interest Paid (160.138.789) (203.868.030)

Net Cash Generated from / (used in) Financing Activities 15,851,159 (198,697.608)

Net Increase/ (Decrease) in Cash and Cash Equivalents (23,296,207) 5,098,686

Opening Balance of Cash and Cash Equivalents 49,670,620 20,039,470

Cash Acquired on account of Amalgamation L 24,532,463

Closing Balance of Cash and Cash Equivalents 20,374,412 49,670,620
Notes:-

Cash and Cash Equivalents include :

Cash on hand 406,997 414,801

Balances with Scheduled Banks 25,967,414 49,255,817

Cash and Bank Balances 26,374,412 49,670,620

The figures in brackets represent Cash outflows.

As per our Report of even date

For A. M. GHELANI & ASSOCIATES
Chartered Accountants
Firm Registration No.: 103172W

L

ANIL KUMAR Y
Partner
Membership No.: 153522 d \ C. A.

\‘f M IR l~‘\_ * .

N

Place : Mumbai i
Date ;- 04/05/2018

farun Parwal

DIN No.0007586435
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Notes on Financial Statement for the year ended 31°' March, 2018

1.

Corporate Information:

The Company is a private limited company domiciled in India and is incorporated under the provisions
of the Companies Act applicable in India. The registered office of the company is located at 2" floor,
R.R. Hosiery Building, off Dr. Annie Besant Road, Mahalaxmi (W), Mumbai — 40001 1.

The Company is engaged in Real Estate Development as well as Hospitality Services.

These financial statements were approved and adopted by the board of directors of the Company in
their meeting dated May 4, 2018.

Basis of Preparation of Financial Statement:

The Financial Statements have been prepared to comply in all material aspects with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015.

The significant accounting policies used in preparing [inancial statements are set out in Note 3 of the
Notes to Financial Statements.

The preparation of the financial statements requires management to make estimates and assumptions.
Actual results could vary from these estimates. The estimates and underlying assumptions are reviewed
on an on-going basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision effects only that period or in the period of the revision and future
periods if the revision affects both current and future years (refer Note no. 4 on critical accounting
estimates, assumptions and judgements).

Significant Accounting Policies:

a)

b)

Basis of measurement:

The Financial Statements have been prepared on historical cost basis, except the following:

e Certain financial assets and liabilities that is measured at fair value.
o Defined benefit plans — plan assets measured at fair value.

The financial statements are presented in INR, which is the Company’s functional currency and
all amounts are rounded to the nearest rupees.

Property, Plant and Equipment:

Freehold land is carried at historical cost. Capital work in progress, and all other items of
property, plant and equipment are stated at historical cost net of accumulated depreciation and
accumulated impairment losses, if any.
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Historical cost includes expenditure that is directly attributable to the acquisition of the items.
Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for
long-term construction projects if the recognition criteria are met. Cost may also include transfers
from equity of any gains or losses on qualifying cash flow hedges of foreign currency purchases
of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the group and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the written down method to allocate their cost, net of their
residual values, over their estimated useful lives as specified by Schedule II to the Companies
Act; 2013. The residual values are not more than 5% of the original cost of the asset. The assets’
residual values and useful lives and method of depreciation are reviewed, and adjusted if
appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount.
These are included in profit or loss statement.

Intangible asset:

Identifiable intangible assets are recognised when the Company controls the asset, it is probable
that future economic benefits attributed to the asset will flow to the Company and the cost of the
asset can be reliably measured.

Computer Software acquired are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses.

Amortisation methods and periods

Estimated useful lives of Intangible assets are considered as 5 years. Intangible assets are
amortised over its useful life using the straight-line method. The amortisation period and the
amortisation method for an intangible asset are reviewed at the end of each reporting period.
Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortisation period or method, as
appropriate, and are treated as changes in accounting estimates. The amortisation expense on
intangible assets with finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.
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Impairment of Non — Financial Asset:

An asset is treated as impaired when the carrying cost of assets exceeds its recoverable value. An
impairment loss is charged to the profit and loss account in the year in which an asset is identified
as impaired. The impairment loss recognized in prior account in period is reversed if there has
been a change in the estimate of recoverable amount.

Inventories:

Inventories comprise Land and Realty work in progress representing properties under
construction/ development of residential project.

Inventories are stated at the lower of cost and net realisable value. Cost of realty construction /
development comprises all cost directly related to the project and other expenditure as identified
by management which are incurred for the purpose of executing and securing the completion of
the project (net off incidental recoveries, receipts). Cost of inventories also includes all other costs
incurred in bringing the inventories to their present location and condition. Cost includes the
reclassification from equity of any gains or losses on qualifying cash flow hedges relating to
purchases of raw material but excludes borrowing costs.

Cost of Realty construction/development is charged to the Statement of Profit & Loss in
Proportion to the revenue recognized during the period and balance cost is carried over under
Inventory as part of Realty Work-in-Progress.

Stock of Food & Beverages and Stores & Operating supplies are carried at lower of cost
(computed on Weighted Average basis) or net realizable value. Cost includes the cost of purchase
including duties and taxes (other than those refundable), inward freight and other expenditure
directly attributable to the purchase.

Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

Cash and cash equivalents:

Cash and cash equivalents includes cash on hand and at bank, deposits held at call with banks and
other short-term, highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

Foreign currency transacltions:

The financial statements are presented in INR, which is the Company’s functional currency.

The transactions denominated in foreign currency are recorded at the exchange rate prevailing on
the date of transaction. Monetary items denominated in foreign currency at the end of year are
translated using the closing rate of exchange. Non- monetary items that are to be carried at
historical cost are recorded using exchange rate prevailing on the date of transaction. Non-
monetary items that are to be carried at fair value are recorded using exchange rate prevailing on
the date of fair value measured. Any income or expenses on account of exchange difference

——

either on settlement or on translation is recognised in the profit and loss account. fé—;"g\gﬁp
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Financial Instrument:

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or cquity instrument of another entity. Classifications of financial instrument
are in accordance with the substance of the contractual arrangement and as per the definitions of
financial assets, financial liability and an equity instrument.

Financial Assets and investments

)] Initial recognition and measurement:

At initial recognition, the company measures a financial asset at its fair value plus or minus, in
the case of a financial asset not at fair value through profit or loss, transaction costs that are
directly attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at fair value through profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and interest.

i)  Subsequent recognition and measurement:

Subsequent measurement of financial asset depends on the company’s business model for
managing the asset and the cash flow characteristics of the asset. For the purpose of subsequent
recognition and measurement financial assets are classified in four categories:

Debt instrument at amortised cost:

Assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt
investment that is subsequently measured at amortised cost and is not part of a hedging
relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest
income from these financial assets is included in finance income using the effective interest rate
method.

Debt instrument at fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of principal and interest, are measured at
fair value through other comprehensive income (FVOCI). Movements in the carrying amount are
taken through OCI, except for the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses which are recognised in profit and loss. When the financial
asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified
from equity to profit or loss and recognised in other gains/ (losses). Interest income from these
financial assets is included in other income using the effective interest rate method.
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¢ Debt instrument at fair value through profit and loss (FVTPL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value
through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair
value through profit or loss and is not part of a hedging relationship is recognised in profit or loss
and presented net in the statement of profit and loss within other gains/(losses) in the period in
which it arises. Interest income from these financial assets is included in other income.

¢ Equity instruments:
All equity instruments are initially measured at fair value. Any subsequent fair value gain /loss is

recognised through profit or loss if such investments are held for trading purposes. The fair value
gains or losses of all other equity securities are recognised in Other Comprehensive Income.

iii) Derecognition:

A financial asset is primarily derecognised i.e. removed from Company’s financial statement
when:

»  The rights to receive cash flows from asset have expired or

¢ The Company has transferred its right to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under ‘pass- through’ arrangement and either;

a) The Company has transferred substantially all the risks and rewards of the assets,
b) The Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to recognise the transferred asset to the extent of the Company’s
continuing involvement. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the group could be required to repay.

iv) Impairment of Financial asset:

The company assesses impairment based on expected credit losses (ECL) model to the following:

¢ Financial assets carried at amortised cost;
e Financial asset measured at FVOCI debt instruments.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
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e Trade receivables or contract revenue receivables; and
o All lease receivables

The application of simplified approach does not require the group to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at
each reporting date, right from its initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on portfolio of its
trade receivables. The provision matrix is based on its historically observed default rates over the
expected life of the trade receivables and is adjusted for forward-looking estimates. At every
reporting date, the historical observed default rates are updated and changes in the forward-
looking estimates are analysed.

For recognition of impairment loss on other financial assets and risk exposure, the group
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognise
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.

For assessing increase in credit risk and impairment loss, the group combines financial instruments
on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is
designed to enable significant increases in credit risk to be identified on a timely basis.

V) Trade receivables:
A receivable is classified as a ‘trade receivable’ if it is in respect to the amount due from
customers on account of goods sold or services rendered in the ordinary course of business. Trade
receivables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.
Financial Liabilities:

a) Initial recognition and measurement:

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, or payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts, and derivative financial instruments.
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b)  Subsequent measurement:
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and has designated upon initial measurement recognition at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered
into by the group that are not designated as hedging instruments in hedge relationships as defined
by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they
are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied.

Loans and Borrowings:

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the statement of profit and loss.

Trade and other payables:

These amounts represent liabilities for goods and services provided to the group prior to the end of
financial year which are unpaid. The amounts are unsecured and are usually paid within 30 days
of recognition. Trade and other payables are presented as current liabilities unless payment is not
due within 12 months after the reporting period. They are recognised initially at their fair value
and subsequently measured at amortised cost using the effective interest method.

c)  Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.
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Offsetting of Financial Instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultaneously.

Classification of assets and liabilities as current and non — current:

The Company presents assets and liabilities in Balance Sheet based on current/non-current
classification.

The Group has presented non-current assets and current assets before equity, non-current
liabilities and current liabilities in accordance with Schedule III, Division II of Companies Act,
2013 notified by MCA.

An asset is classified as current when it is:

a)  Expected to be realised or intended to be sold or consumed in normal operating cycle,

b)  Held primarily for the purpose of trading,

¢)  Expected to be realised within twelve months after the reporting period, or

d)  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

a) Itis expected to be settled in normal operating cycle,

b) It is held primarily for the purpose of trading,

c) Itis due to be settled within twelve months after the reporting period, or

d)  There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Equity share capital:

Ordinary shares are classified as equity. Incremental costs net of taxes directly attributable to the
issue of new equity shares are reduced from retained earnings, net of taxes.
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Revenue Recognition:

a) Revenue from the Real Estate Development Project is recognized as per the conditions
specified In the Guidance Note on Accounting for Real Estate Transactions [Revised 2012] issued
by the ICAL

Revenue from the sale of properties under construction is accordingly recognized on the basis of
the Registered Sale Agreements (Provided the significant risk and rewards have been transferred
to the buyer and there is reasonable certainty of realization of the monies), proportionate to the
percentage of physical completion of construction/development work, as certified by the
company’s technical personnel [which being a technical matter has been relied upon by the
auditors].

Accordingly, the cost of construction/development is charged to the Statement of Profit and Loss,
in proportion to the revenue recognized during the period and the balance costs are carried as a
part of the Realty Work in Progress, under Inventories.

The amounts receivable/payable are reflected as Trade Receivables/Advances from Customers,
respectively, to the extent of the income recognized in the aforesaid manner.

The estimates of saleable area and costs are revised periodically by the management and are
considered as change in estimates. The effect of such changes is recognized in the period such
changes are determined.

b) Revenue from Hospitality Services i.e. sale of rooms, food and beverages and allied services
relating to hotel operations is being recognized when it is earned and no significant uncertainty
exists as to its realization or collection. Rebates and discounts granted to customers are reduced
from revenue

Interest income

Interest income from debt instrument is recognised using effective interest rate method. The
effective interest rate is the rate that discounts estimated future cash receipts through the expected
life of financial asset to the gross carrying amount of financial asset. When calculating effective
interest rate, the company expects cash flows by considering all contractual terms of financial
instrument but does not consider the expected credit losses.

Dividends

Dividends are recognised when the right to receive the payment is established.

Employees benefits:
(i) Short-term Employee benefits:

All employees’ benefits payable wholly within 12 months rendering services are classified as
Short Term obligations. Benefits such as salaries, wages, shot term compensated absences,
performance incentives, expected cost of bonus and ex-gratia are recognised during the period in
which the employees renders related services.
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(i)  Long term Employee benefits:

Leave encashment being a short term benefit is accounted for using the projected unit credit
method. on the basis of actuarial valuations carried out by third party actuaries at each Balance
Sheet date. Actuarial gains and losses arising from experience adjustments and changes in
actuarial assumptions are charged or credited to profit and loss in the period in which they arise.

(iii) Post-employment obligations
The Company operates the following post-employment schemes:

(a)  defined benefit plans such as gratuity, and
()  defined contribution plans such as provident fund.

Gratuity obligations

The cost of providing gratuity, a defined benefit plans, is determined using the projected unit credit
method, on the basis of actuarial valuations carried out by third party actuaries at each balance
sheet date. Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to equity in Other Comprehensive Income in the period in
which they arise. Other costs arc accounted in Statement of Profit and Loss.

The Company operates defined benefit plans for gratuity, which requires contributions to be made
to a separately administered funds. These funds are managed by LIC trusts. These trusts have taken
policies from an insurance company. These benefits are partially funded.

Employee provident fund

Contribution to provident fund, a defined contribution plan, is made in accordance with the statute,
and is recognised as an expense in the year in which employees have rendered services.

(iv) Share-based payments
Share-based compensation benefits are provided to employees via Employee Option Plan.

The fair value of options granted under the Employee Option Plan is recognised as an employee
benefits expense with a corresponding increase in equity. The total amount to be expensed is
determined by reference to the fair value of the options granted:

« Including any market performance conditions (e.g., the entity’s share price)

« Excluding the impact of any service and non-market performance vesting conditions (e.g.
profitability, sales growth targets and remaining an employee of the entity over a specified time
period), and

« Including the impact of any non-vesting conditions (e.g. the requirement for employees to save or
holdings shares for a specific period of time).
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The total expense is recognised over the vesting period, which is the period over which all of the
specified vesting conditions are to be satisfied. At the end of each period, the entity revises its
estimates of the number of options that are expected to vest based on the non-market vesting and
service conditions. It recognises the impact of the revision to original estimates, if any, in profit or
loss, with a corresponding adjustment to equity.

m) Borrowing Cost:

0)

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
Borrowing costs consist of interest and other costs that are incurred in connection with the
borrowing of funds. Borrowing cost also includes exchange differenccs to the extent regarded as an

adjustment to the borrowing costs.

Provisions and contingencies:

Provisions are recognised when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted using
equivalent period government securities interest rate. Unwinding of the discount is recognised in
the Statement of Profit and Loss as a finance cost. Provisions are reviewed at each balance sheet
date and are adjusted to reflect the current best estimate. Provisions are not recognised for future
operating losses.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required
to settle or a reliable estimate of the amount cannot be made. Information on contingent liability is
disclosed in the notes to the financial statements. Contingent assets are not recognised. However,
when the realisation of income is virtually certain, then the related asset is no longer a contingent
asset, but it is recognised as an asset.

Income Taxes:

Current Income Tax:

Current Income Tax liabilities (assets) are measured at the amount expected to be paid to
(recovered from) the taxation authorities using the tax rates and tax laws that are enacted or

subsequently enacted at the end of the reporting period and generates taxable income.
Management periodically evaluates positions taken in the tax returns with respect to situations in
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which applicable tax regulation are subject to interpretation and establishes provisions where
appropriate.

Deferred Tax:

Deferred Tax is provided, using ihe liability method, on temporary differences between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. Deferred
Income Tax is determined using the tax rates and tax laws that are enacted or subsequently
enacted at the end of the reporting period and are expected to apply when the related deferred tax
asset is realised or deferred tax liability is settled.

Deferred Tax liabilities are recognised for all temporary differences. Deferred tax assets are
recognised for all deductible temporary differences, the carry forward of unused tax credits and
unused tax losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax against current tax liabilities and the deferred tax balances relate to the same taxation
authority. Current tax assct and liabilities are offset where the company has a legally enforceable
right offset and intends either to settle on net basis, or to realise the asset and settle the liability
simultancously.

Current and deferred tax is recognised in protit or loss, except to the extent that it rclates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.

Earnings per share:

The Company’s Earnings per Share (‘EPS’) is determined based on the net profit attributable to
the equity shareholders’ of the Company and weighted average number of shares outstanding
during the year. The weighted average numbers of shares also includes fixed number of equity
shares that are issuable on conversion of compulsorily convertible preference shares, debentures or
any other instrument, from the date consideration is receivable (generally the date of their issue)
for such instruments.

Fair Value measurement:

The Company measures financial instrument such as certain investments, at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

» In the principal market for the asset or liability, or
» [n the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
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The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
lo generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

» Level I — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

» level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Critical accounting estimates, assumptions and judgements:

In the process of applying the Company’s accounting policies, management has made the following
estimates and judgements, which have significant effect on the amounts recognised in the financial
statement:

(a) Property, Plant and Equipment

An external adviser or internal technical assessment is used to assist in determining their remaining
useful lives and residual value. Management believes that the assigned useful lives and residual value
are reasonable.

(b) Intangibles

Internal technical team or users assess the remaining useful lives of Intangible assets. Management
believes that assigned useful lives are reasonable.
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Contingencies

Management judgment is required for estimating the possible outflow of resources, if any, in
respect of contingencies/claim/litigations against the Group as it is not possible to predict the
outcome of pending matters with accuracy.

Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are
written off when management deems them not to be collectible.

Impairment is made on the expected credit losses, which are the present value of the cash shortfall
over the expected life of the financial assets.

Insurance claims

Insurance claims are recognised when the Group has rcasonable certainty of rccovery.
Subsequently any change in recoverability is provided for.

Revenue Recognition on sale of property

The Company uses percentage of completion method for recognising revenue from sale of
properties under construction. Percentage of completion is determined with reference to the project
cost incurred on balance sheet date versus total estimated project cost. Total estimated project cost
is based upon the judgement of management.

Fair value measurement of financial instruments

When the fair values of financial assets and liabilities recorded in the balance sheet cannot be
measured based on quote prices in the active markets, their fair value is measured using valuation
techniques including the Discounted Cash Flow (DCF) model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgment is
required in establishing fair values. Judgments include considerations of inputs such as liquidity
risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported
fair value of financial instruments.

Defined Benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of
such obligation are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases, mortality rates and attrition rate. Due to
the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.
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PALLADIUM CONSTRUCTIONS PRIVATE LIMITED
U45400MH2008PTC178115

(i) Fair value measurement of Share based payments

Fair value of the options granted are based on various assumptions like entity’s share price,
profitability, sales growth targets and remaining an employee of the entity over a specified time
period, the requirement for employees to save or holdings shares for a specific period of time. Due
to the complexities involved in the valuation and its long-term nature, Share based payment
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

Estimates and judgements are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the group and that are believed to

be reasonable under the circumstances. They are continually evaluated.

As per our Report of even date

For A, M. GHELANI & ASSOCTATES For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No.: 103172W x

W o
ANIL KUMAR Varun Parwal Rajesh Kulkarni

Partner Director Director
Membership No.: 153522 DIN No.0007586435DIN No.0003134336
~r

Place : Mumbai

[ KVS Ra@shﬁfﬁ'Gupfa
Date : 04/05/2018 |

Chief Financial Officer
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Palladium Constructions Private Limited
CIN: U45400MH2008PTC178115
Notes to financial statements for the year ended 31st March, 2018

Note Particulars As at 31st March, | As at 31st March,
No. 2018 2017
6 Non-Current Financials Assets- Other
I'ixed Deposit with Bank (Original Maturity more than | year) 1,13,91,867 1,13.91,867
{Furmshed as Bank Guarantee to the Karnataka VAT Authorities towards
the tax demand for Financial Year 2013-14, Refer Note No. 40)
Fixed deposil - Guarantees (includes inlerest accrued on Deposits) 8.,22,80.643 7.37,16.456
9,36,72,510 8.51,08.323
7 Deferred Tax Asset 1.63.66.176 -
1,63,66,176 B
8 Other Non-Current Assets
Advances to Contractors/Suppliers 1,56,29,703 4,71,82,502
Other Advances/Deposits 58,56,676 50.05.714
2.14,86.379 5,21.88.216
9 Inventories
(As taken, valued and certified by the Management)
Land 1,98,42,22,466 2,08,49,87,738
Realty Work in Progress 4,31,92,12,647 3,77,35,35,556
Construction Materials on hand 4,85,24. 822 3,10,74,656
Food & Beverages 28,79,319 35,23,735
Tobacco 4,796 37.440
6,35,48,44,049 5.89,31.59.,125
10 |Trade Receivables
Unsecured, Considered good 29.91,51,368 43,37,89,400
Unsecured. Considered doubtful 456,018 1,23,449
Less: Provision for Doubt{ul Debls (4.56.018) (1,23,449)
29.91,51,368 43.37.89,399
11 |Cash & Cash Equivalents
a. Balances with Banks
In current accounts 2,59,67414 4,92,55.817
b, Cash on hand 4,06,997 4,14 801
2.63.74.411 4.96.70.618
12 |Bank Balance other than above
Fixed Deposit (Less than one year) 4,16.87,182 12,22.76.857
4,16,87,182 12,22.76,857
13 |Current Financials Assets-Loans
Inter Corporate Deposits given to fellow Subsidiaries 37,36.81.024
- 37.36,81,024
14 |Current Financials Assets- Other
Interest Accrued & Due on ICD - 4,26.60,779
Interest Accrued on Fixed Deposit 42.90.229 43.56,186
42,90,229 4.70.16.965
15 |Current Tax Assets (net)
Taxes Paid (net of Provision) 12,35,62,023 14,53,57,101
MAT Credit Entitlement 7.14.81.730 -
19,50,43.753 14,53,57.101
16 |Other Current Asscts
Advances to Contraclors/Suppliers 24.07,63,531 4,98 85262
Balanees with the Government Authorities 29 .66.05,547 13,02,47.884
Prepaid Expenses 48,14 814 52,11,962
Other Advances/Deposils 45,93.339 35~3I_600_|
54.67,77,230 18,88.76.708




Palladium Constructions Private Limited
CIN: U45400MH2008PTC178115
Notes to financial statements for the year ended 31st March, 2018

Note Particulars As at 31st March, | As at 31st March,
No. 2018 2017

17 |Share Capital
Authorised
£.10,00,000 (P.Y 6,10,00,000) Equity Shares of Rs 10/- each 61,00,00,000 61,00,00,000

Issued, Subseribed and Paid Up
3,30,31,724 (P.Y. 3,30,31,724) Equity Shares of Rs.10/- each fully paid up 33,03,17,240 33,03,17.240

a] Reconciliation of the Shares outstanding at the beginning and at the end of the reporting period
Equity Shares
Shares outstanding at the beginning the year 3,30,31,724 3,27,78,574

Add : Shares to be issued (o the shareholders of Gangetic Hotels Pvt. Lid , 253150
on account of the merger/scheme of amalgamation (Refer Note No.35)** 7

Shares outstanding at the end of the year 3,30,31,724 3,30,31,724

**Represents shares (o be 1ssued/pending allotment on account of Amalgamation

b} Details of sharcholders holding more than 5% Shares in the

company
Particulars As at 31st March,2018 As at 31st March,2017

o,
Equity Shares of Rs. 10 each {ully paid up Number of shares M i ?r,l Number of shares| % of Holdings
The Phoenix Mills Limited 1,72,72,662 52.29 1,72,72,662 52.29
Phoenix Hospitality Private Limited 1,57.59 062 4771 1,57.59.062 4771

¢] The company has only one class of Equity shares having a face value of Rs.10/- per share. Zach holder of equily share is entitled to one vole per share

18 |Other Equity

Securities Premium Account:

As al the Beginning of the year 3.12,01,94.761 3.12,01,94.761

As at the End of the year 3.12,01,94,761 3,12.01,94,761

Surplus in the statement of Profit & Loss:

Ag at the Beginning of the year: 1,72,74,70,810 1,95,05,56,275

Add: On Amalgamation - (39,42,07,803)
Less: Transfer to Replacement Reserve (1,05,93,1492) (72,69,758)
Add: Profit for the year 36,53,79,902 17,83,92,096

As at the end of the year 2,08,22,57.520 1,72,74,70,810

Replacement reserve Fund

As at the Beginning of Lhe year: 72,69,758 .
Add: Profit for the year 1.05.93,192 72.69.758
As at the end of the year 1,78,62,950 72,6Y,758

Employee Stock Option (Equity Component)

As al the Beginning of the year: 15,69.275 .
Add: Profit for the year 43.21.883 15.69.275
As at the end of the year 58.91,158 15.69,275

Optionable fully Convertible Debentures

As at the Beginning of the year: 87,00.00,000 ,
Add: On Account of amalgamation/merger - 87.00,00,000
less: Redeemed during the year (87.00.00,000) -
As at the end of the year - 87,00,00,000

Total Other Equity 5.22,62,06,388 5,72,65,04,603




Palladium Constructions Private Limited
CIN: U45400MH2008PTC178115
Notes to financial statements for the year ended 31st March, 2018

Note

Particulars
No.

As at 31st March,
2018

As at 31st March,
2017

19  |BORROWINGS :

Secured

Term loans

(A) State Bank OF Hyderahad

(Secured by first charge by way of mortgage of land buillding, structures
thereon and other immovable properties. present and future ol the company
and hypothecation of all movable assets on parrt passu basis with other term
lenders and lirst parri-passu charge on all bank accounts of the project and
personal guarantee of Mr. Privank Tayal & Mr Amitabh Tayal)

(Terms of Repayment : Total sanctioned amount Rs. 8601 lacs repayable m
32 unequal quarterly mstallments commeneing from Oclober 2014 and
ending on July 2022, Rate of interest 12% pua)

(B) Union Bank O India

(Secured by charge on fixed assels along with land & building and current
assets of the project to be shared on first pari passu basis with State Bank of
Hyderabad , personal guarantee of Mr. Priyank Tayal & Mr. Amitabh Tayal
and corporate guarantee of sharcholders of the company)

(Terms of Repayment : Total sanctioned amount Rs. 5400 Lacs repayable in
43 quarterly installments commencing trom 30.06.2016 and ending
31.12.2026, Rate of interest 11.30 % p.a.)

(C) HDFC Bank Ltd.
(Secured by Hypothecation of Vehicles)

(Terms of Repayment : Loan of Rs, 15.00 lacs repayable in 60 equated
monthly installments from April, 2015 to March, 2020; Rate of Interest
1051%pa)

(D) Standard Chartered Bank

Less:- Current maturities of Long Term Debts

20 |Provisions- Non-current
Provision for Employee Benefits:
Gratuity (Funded)

Leave Encashment

21 |Deferred Tax Liabilities (Net)

22 |Other non-current liabilities
Retention Money of Contractors
Deferred Liability of Luxury Tax

1,61,01,37,917

69,67,41,576

53,50,00,000

9,92,056

(11,19,36,729)

1.61.01.37.917
et i3

1.12.07.96.903

13,69,009
66.41,086

63,74,087
54.64.541

80,10,095

1.18.38.628

40.11.366

40.11,366

77,33,207
1,79.59.505

9,31,49,526
1.65.37.311

2,56,92,712
J—r1

10.96.86.837




Palladium Constructions Private Limited

CIN: U45400MH2008PTC178115

Notes to financial statements for the year ended 31st March, 2018

Note

As at 31st March,

As at 31st March,

No. B 2018 2017
23 |Borrowings
Secured :
Working Capital Loan - 1,70,89,741
(Secured against Land, all the movable assets and Present & Future
Receivables of the company)
Bank Overdraft 14,28,89,937
Unsecured :
Loan From Holding Company 54,27,85,467
68,56,75,404 1,70.89.741
24 |Trade Payables
Micro & Small Enterprises - -
Others 17.85.07,008 12.13.26.021
17,85,07,008 12,13,26.021
25 |Other Financials Current Liabilities
Current maturities of Long Term Debts 11,19,36.729
= 11,19.36.729
26 |Other Current Liabilities
Advances Received From Prospective Buyers 79,38,93,529 1,12,32,49 400
Statutory Dues 6,90,11,292 1,58,75,930
Other Liabilities 26.82.87.954 39.65.18.501

27 |Provisions- Current

Provision for Employee Benefits:
Gratuity (Funded)

Leave Encashment

1,13.11,92.775

1.53,56.43.831

13,532 3,960
5.72.119 3.12.840
5,85,651 3,16,800




Palladium Constructions Private Limited
CIN: U45400MH2008PTC178115

Notes to Statement of Profit & Loss for the year ended on 31st March, 2018

(Amount in Rs.)

Notes Particulars For the year For the year
2017-18 2016 - 17
(Rs.) (Rs.)
28 |Revenue from operations
Sale of Property 1,55.87.60,904 2.22,54,66.546
Room 17,66,16.494 16,18,10,719
Food & Beverapes 16,63,19.017 14,58,40,385
Other Operating Revenues 1.68.29.836 1.52.16,986
1,91,85.26.251 2,54,83,34,637
29 |Other Incomes
Profit/(Loss) on sale of Investments (Net) - 82,893
Transfer Fees Collected from Buyers 981,345 1,83,69,094
Clun House CAM 59,40,000 -
Interest Income :
From Buyers on delayed payments 2.97,97.038 2.16,01,236
On Inter Corporate Deposits 41,01,018 4.74,00,865
On Fixed Deposits with Bank 1,48.21.393 1,19.49,130
Sale of Scrap 80,242 1,64.490
Proiect Technical Services 1,50,00,000 -
Miscellaneous Income 64,18,082 27,18,114
7.71,39,118 10,22,85,822
30 [Cost of materials consumed
Cost of Transferable Development Rights (TDR) 17.78.48,224 -
Consultancy Charges 6.60,55,760 133545484
Site Operating Expenses (licluding Personnel Cost) 21,65,76,042 234222518
Civil Work (including Materials, Inleriors Cost etc.) 57,78.55,492 1,64,42,12,495
Rates & Taxes 4,32.74,157 4.77,84,388
Approvals & Statutory Payments 1,74,62,264 1,84,16,758
Electric Installation Expenses, Plumbing Works, Fire Fighting Equipments 17,97.11,472 19,67.31,225
Cost of Sales-Food & Beverages 5,00,16,063 46913221
1,32.87,99.474 2,32,18.26,U88
Changes in inventorics of finished goods, work in progress and stock-in-
31 [itrade
Realty
As at the beginning of the vear 5,85,8523.294 5.01,97.14,198
lLess : As at the end of the year (6,30,34,35,116)] (5,85,85,23,294)
Food & Beverages
As at the beginning, of the year 35,61,175 24.83.801
Less : As at the end of the year (28,84,115) (35,61,175)
(44,42,34.762) (83,98,80,470)|
32 |Emblovec benefit exnense
Salarv. Wages & Bonus 13,27,70,199 11.58.22.434
Slaff Welfare Expenses 36,15,437 29.87.136
Emplovee Stock Option Scheme 43,21,883 15.69.275
Graluity & Leave Encashment 5,74,830 2.51.770
Contribution to Provident Fund & other funds 40,05,426 35.51.739
14,52.87.776 12.41.82.354
33 |Finance cost
Interest on Loan 16,00,77.976 20,37,56,386
Interest & Other Charpes 60814 1.11.644
16,01,38.789 20.38,68,030
34 |Other expense
Office Expenses 76,87,931 55,08.450
Telephone & Internel Charves 51,27.420 4827,892
Postace. Printing & Stationerv Expenses 36,34,009 36,09,235
Lewal & Professional fees 6,35,44,000 3,53,65,980
Renair and Maintenance :
Buildings 1,41,42341 1,45,16,023
Plant/Machinerv 1,11,45.445 28,88,580
Others 2,06,14,541] 51,76,659
Auditors' Remuneration:
Audit Fees 19,50,000 17,50,000
House Keeping Expenses 26,50,764 11,61,328
Travelling Expenses 1.80,73.955 1,64.34,281
Sundrv Expenses 1.08,11,986 1.21,84,382
Bank Charges 57,22,964 23,84,631
Donations 1,78,000 8,82.838
Directors Sittine Fees 2,40,000 4.40,600
Business Promolion Expenses 8,53,50,890 7,26,86,844
Brokerane/Commission 1,68,00,893 33,74,801
Rovally Fees & Incentives 1,29,51,162 1,05,89.,656
Provision for Bad Debts 1,10,829 95,958
Insurance 21,86,575 23,83,932
Power & Fuel expenses 4.51,11,769 4,32,63,968
Rales & Taxes 69,92.855 81,54,655
Linen. Room Supplies & Other Supplics 98,19,917 91.88.631
Club House Maintainace 62.20.420 .
35.10.68.665 25.68.69.323
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Palladium Constructions Private Limited
CIN: U45400MH2008PTC178115
Notes on Financial Statements for year ended 31st March, 2018

{Amount in Rs.)

Note
No.

36

In terms of the Scheme of Amalgamation (“the scheme”) under sections 230 to 232 of Companies Act, 2013 sanctioned by National Company Law
Tribunal Judicature at Allahabad Bench vide order dated 27th October 2017, Gangetic Hotels Private Limited (GHPL) engaged in the business of
Hospitality Services has been amalgamated with the Company from the appointed date 1st April, 2016, effective from 27th October, 2017

In terms of the Scheme, all assets, liabilities, rights and obligations of GHPL have been transferred and stand vested with the Company with effect from
the Appointed Date

b) The valuation exercise was carried out by independent valuers and the Swap ralio was considered based on their Report. Accordingly, the Fquity
shires are to be allotted as under:

253,150 Equity Shares of Rs. 10 each of the Company (representing 0.8% of post merger share capital) are to be issued to the shareholders of GHPL in
the ratio of 1 (one) fully paid — up Equity Shares of Rs. 10 each of the Company for every 12 (twelve) fully paid — up Equity Shares of Rs 10 each held
in GHPL as on the record date. Pending Allotment, an amount of Rs. 2,531,500 has been shown under Equity Shares Pending Allotment as at March 31,
2017. These shares will be issued to the shareholders of GHPL after the record date.

Taxation 2017-18 2016-17

Income tax related to items charged or credited to profit or loss during the year:
A Statement of Profit or Loss

1 Current Income Tax 7.32.00,000 86,000,000
7.32,00,000 §6,00,000
2 Minimum Alternate Tax credit entitlement (7,14,81,730)

(7,14,81,730)

3 Deferred Tax expenses/ (benelils).

Relating, to erigination and reversal of temporary difterences 2,03,77,543 1,14,61,743
2,03,77,543 1,14,61,743
Total Income tax Expenses (1 10 3) (1,86,59,273) (28,61,743)
i3 Reconciliation of Current I'ax expenses:
Profit /(Loss) from Continuing operations 34,67,20,629 17.55,30,353
Applicable Tax Rate 34.608% 34.608%
Computed tax expenses 11,99,93,075 6,07,47,545
Additional allowances for tax purpose (2,96,13,588) (5,16,62,376)
Expenses not allowed for tax purposes 13,82,667 16,62,659
Other temporary difference (2,62,84,553) 6,94,93,690
Carry Forward Loss utilised (6,54,77,601) (7,93,81,862)
Tax paid at lower rate 59,69,229 77,40,345
Additional Tax Payable due to MAT provision 6,72,30,771 2
7.32,00,000 86,00,000
C  Deferred Tax Recognised in statement of profit and Loss relates to the following:
Accelerated depreciation for tax purpose 2,22,23,122 (1,51,72,115)
Expenses allowable on payment basis (18,45,579) (50,66,143)
On Account of Amalgamation - 3,17.00,000
Deferred Tax Liabilities/ (Asset) 2,03,77,543 1,14,61,743
Particulars

Reconciliation of deferred tax liabilities/(asset) net:

Opening balance as on 1st April (40,11,367) 1,62,26,891
Tax expenses / (income) during the period 2,03,77,543 1,14.61,743
On Account of Merger/Amalgamation (3,17,00,000)

Closing balance as on 31st March 1,63.66,177 (40,11,367)




Palladium Constructions Private Limited
CIN: U45400MH2008PTC178115
Notes on Financial Statements for year ended 31st March, 2018

(Amount in Rs.)

Note
No.

37 |Employees Benefits:
Expenses recognised for Defined contribution plan:

Company's Contribution to Provident Fund
Company's Contribution to Employees State Insurance

Expenses recognised for Defined benefits plan:

actuarial valuation using the Projected Unit Credit Method

2017-18 2016-17
30,58,539 29,41,150
946,887 6,19, 144
4005426 35,600,294

The company provides gratuity benefit to its employees which are a defined benefit plan. The present value of obligations is determined based on

Gratuity
(Funded)
2017-18 2016-17

1 |Change in Defined Benefit Obligation during the year

Defined Benefit Obligation at the beginning of the year 63,78,047 35,08,377

Interest Cost 6,08,528 3,85,120

Current Service Cost 18,50,369 15,24,300

Benefits paid during the year 12,04 8U8) (31,731)

Actuarial (pain)/loss on Defined Benefit Obligation (5,81,948) 9,91,981

Past service cost 8,25771 =

Defined Benefit Obligation at the end of the year 88,75,959 63,78,047
2 |Change in fair value of Plan Assets during the year

Fair value of Plan Assets at the beginning of the year 49,54,663 38,12,079

Expecled Relurn on plan assels 3,66,896 291,172

Contribution 24,43,350 9,66,165

Benefits paid during the year (2,04,808) (31.731)

Actuarial (pain)/loss on Plan Asset (66,683) (83,022)

Fair valuc of Plan Asscts at the cnd of the year 74,93,418 49,54,663
3 |Antonnt ta he recognized in Balance sheet:

Present value of Defined Dencfit Oblipation 88,75,959 03,78,047

Fair Value ot plan assets at the end of the year (74,93,418) (49,54 ,663)

Amount recognized in Balance sheet 13,82,541 14,23,384
4 |Current/ Non - current bifurcation:

Current benefil obligation 13,532 1,03,960

Non - current benefit obligation 13,69.,009 13.19.424
5 |Expense recognized in the Statement of Profit & Loss

Current Service Cost 18,50,369 15,24,300

Interest cost on obligation 6,08,528 3,85,120

Expected Return on plan assets (3,66,896) (2,91,172)

Actuarial (gain)/losses -

Past Service cost 8,25,771

Expense recognized in the Statement of Profit & Loss 29,127,772 16.18.248
6 |Actuarial (gain)/loss recognized in the Statement of Profit & Loss

Remeasurement due to:

Effect of change in financial assumptions (4,79,172) 131,116

Effect of change in demographic assumptions (3,01,748) -

Effect of experience adjustments 1,98,972 8,60,865

Return on plan of assets( excluding interest) 62,967 83,022

Net Actuarial (gain)/loss recognized for the year (5.18.981) 10,75,003
7 |Acturial assumptions used for estimating defined benefit obligations

Discount Rate 825% 7.70%

Salary Escalation Rate 7.50% 7.50%

Expected Rate of Return on Assets 825% NA

Mortality Rate [ALM (2006-08) IALM (2006-08)

Ultimate Ultimale
Adttrition/ Withdrawal Rale 5% 5%
The weighted average duration of plan 12.53 vears 10 89 vears




Palladium Constructions Private Limited
CIN: U45400MH2008PTC178115
Notes on Financial Statements for year ended 31st March, 2018

(Amount in Rs.)

Note
No.
Compensated Absence Benefit
{Funded)
2017-18 2016-17
1 |Change in Defined Benefit Obligation during the year
Defined Benefit Obligation at the beginning of the year 57,77,381 36,79,731
Interest Cost 7,47,007 5,10,200
Current Service Cost 43,39,127 30,47,810
Benefits paid during the year (7,43,200) (10,42,126)
Actuarial (gain)/loss on Defined Benefit Obligation (29,07,110) (4,18,234)
Past service cost
Defined Benefit Obligation at the end of the year 72,13,205 57,77.381
2 |Amount to be recognized in Balance sheet:
Present value of Defined Benefit Oblipation 72,13,205 57.77,381
Amount recognized in Balance sheet 72,13,205 57,77,381
3 |Current/ Non - current bifurcation:
Current benefit obligation 572,119 3,12,840
Non - current benefit obligation 66.41.086 54.64.541
4 |Expense recognized in the Statement of Profit & Loss
Current Service Cost 43,39,127 30,47.810
Interest cost on obligation 7,47,007 5,10,200
Expected Return on plan assets
Actuarial (gain)/losses (29,07,110) (4,18,234)
Past Scrvice cost
Expense recognized in the Statement of Profit & Loss 21.79.024 31.39.776
5 |Acturial assumptions used for estimating defined benefit obligations
Discount Rate 8.25% 7.50%
Salary Escalation Rate 7.50% 7.50%
Expected Rate of Return on Assets N.A N.A
Mot tulily Rate TIALM (20006-08) IALM (2006-08)
Ultimate Ultimate
Attrition/ Withdrawal Rate 5% 5%
The weighted average duration of plan 12.53 years 10.89 vears
Notes:
| Salary escalation rate is arrived after taking into account regular increaments, price inflation and promotion and other relevant factors such as
2 Discount rate is based on prevailing market yields of Indian Government Securities as at balance sheet date for estimated term of obligations
3 Attrition rate/ withdrawal rate is based on Company's policy towards retention of employees, historical data and industry outlook.
4 Expected contribution to defined benefit plans for the financial vear 2018-19 is Rs. 50,000
5 The above information is certified by actuary.
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CIN: U45400MH2008PTC178115
Notes on Financial Statements for year ended 31st March, 2018

(Amount in Rs,)

Note
No.
Investment Risk:
The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to markel yields at the end of
the reporting period on government bonds. For other defined benefit plans, the discount rate is determined by reference to market yield at the end of
reporting period on high quality corporate bonds when there is a deep market for such bonds; if the return on plan asset is below this rate, it will create a
plan deficit
Interest risk
A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an increasc in the return on the plan debt
mvestments
Longevity risk
The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and
after their employment. An increase in the life expectancy of the plan participants will increase the plan’s liability
Salary risk
The present value of the defined plan liabilily is calculated by reference to the future salaries of plan participants. As such, an increase in the salary of
the plan participants will increase the plan’s liability
38 |Related party Disclosure:
In accordance with the requirements of IND AS 24, on related party disclosures, name of the related party, related party relationship, transactions and
outstanding balances including commitments where control exits and with whom transactions have taken place during reported periods, are:
a) Related Party with whom transactions have been taken place and relationships:
Name of the party Relationship
I |The Phocnix Mills Ltd Halding Company
2 |Big Apple Real Estate Pyt Lid Fellow Subsidiary
3 [Marketeity Resources vt Lid Fellow Subsidiary
4 |Alnce Spuces Pyl Lul Fellow Subsidiary
5 [Ofbeat Develapers Pyt Lid Fellow Subsidiary
6 |Phoenix Hospiality Private Limiled Fellow Subsidiary
7 |Vamona Developers Private Limited Fellow Subsidiary
8 [Blackwood Developers Py Lid Fellow Sut ry
9 Upal Develapers Pyt | d Fellow Subsidiary
10 | Varun Parwal Key Managerial Person
I JKumar Diwesh Key Managerial Person
12 JArshia Ladak Key Muna*l.'.crrul Person
Iy) Transactions during the vear:
Sr. No|Nature of Transactions 201718 201617
I |Inter Corporate Deposit Received
The Phoenix Mills Limited 1,74, 86,78,678 43,21.20.067
2 JInter Corporate Deposit Repaid (Liabitity)
The Phoenix Mills Limited 1,20,58.93.211 9,14,60,795
3 |Optionally Fully convertible Debentures Issued
The Phoenix Mills Limited - 87,00,00,000
4 |Optionally Fully convertible Debentures Redeemed
The Phoenix Mills Limited K7,00,00.000 5
5 |Inter Corporate Deposit Given (Loans)
Offbeat Developers Pyt Lid - 44,00,00,000
6 |Inter Corporate Deposit Repaid (Loans)
Offbeat Developers Pyt Lid 37,36,81,024 52,15,00,000
7 |interest Expenses on 1CD
The Phoenix Mills Limited 5,73.78.678 3.59.21,067
B Apple Real Fstate Pyt Ltd - 1,46,08,494
8 |Interest Income on 1D
Offbeat Developers Pyvi Lid 4101018 4,74.00,865
Project Management Consultancy Fees/Corporate Cost
9 liexnensest (Fxelnding Serviee Tax & GST)
Market City Resources Private Limited 3.50.17,574 3.89.99.193
Project Management Consultancy Fees/Corporate Cost
10 Hineome) (Fxeludine Serviee Tax & GST)
Vamona Developers Private Limited Q0,00,000 -
Blackwood Developers Pyt Lud 30,00,000 -
Upal Developers Pyt Lid 30,00,000 -
11 Income from Shared Services
Alliance Spaces Pyt Lid - | 00,00, 000
12 | Directors Remuncration
Varun Parwal 73,32,600 61,510,404
Kumar Diwesh 25,13,886 713,581
13 |Legal & Professional Fees
Arshia Ladak 83.39.471 80,410,000




Palladium Constructions Private Limited
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Notes on Financial Statements for year ended 31st March, 2018

(Amount in Rs.)

Note
No.
c) Balances as at the end of the vear
Sr. Asat 318t Asal 31st
Ny ||t oPBalances March,2018 | Mareh2017
1| Equity Share Capital (Face Value)
The Phoenix Mills Limited 17,27,26,620 17,27,26,620
2{Optionally Fully convertible Debentures
The Phoenix Mills Limited K7.00,00.000
I Inter Corporate Deposits
The Phoenix Mills Limited 54,27 85467 -
A Equity Share Capital (Face Value)
Phoenix Hospitality Private Limited 15,75,90,620 15,75,90,620
Slinter Corporate Deposits
Offbeat Developers Pyt Ltd 37.36,81,024
6] Trade Pavables
Market City Resources Private Limited 43,20,000 472,300
Note : -
1 The transactions with related parties are made on terms equivalent 1o those that prevail in arm’s length transactions
2 Review of outstanding balances is undertaken each financial year through examining the financial position of the related parly and the market in
which related party operates These balances are unsecured and their settlement occurs through Banking channel
39 |Earning per share:
Particulars 2017-18 2016-17
1) Net profit after tax as per Statement of Profit and Loss attributable to Equity Sharcholdcers 36,53,79,902 17,83,92,096
i1)|Weighted Averapge number of equity shares used as denominator for calculating EPS 3,30,31,724 3,30,31,724
ii1)|Basic and Diluted Earnings per share (Rs)) 11.06 5.40
)| Face value per equity share (Rs.) 10 10
40 |Contingent Liabilitics
Disputed KVAT Liability for FY 2013-14, including interest and penalty thereon, amounting to Rs, 84,58,919 (P.Y. Rs. 84,58,919) as the matler is in
appeal before the Joint Commissioner (Appeals), Karnataka VAT, Bangalore. The Company has paid Rs. 2,537,695 equivalent to 30% of the said tax
demand and has furnished a Bank Guarantee for the balance of Rs, 5,921,224 in the form of Fixed Deposil with Corporation Bank
Uisputed KVA'T Liability for Y 2012-13, including interest and penally thereon, amounting to Rs.69,21,787 (P.Y. Rs. 69,21,787) as the matter 1s in
appeal before the Joint Commissioner (Appeals), Karnataka VAT, Bangalore. The Company has paid Rs. 2,076,536 equivalent to 30% of the said tax
demand and has furnished a Bank Guarantee for the balance of Rs, 4,845,251 in the form of Fixed Deposit with Corporation Bank
Disputed KVAT Liability for FY 2014-15, including interest and penalty thereon, amounting to Rs 3,87,77,406 (P Y. Rs. 3,87,77,406) as the matter is in
Jappeal before the Karnataka High Court, The Company has paid Rs. 500,000
Disputed Service Tax Liability of Rs 17,83,354 (P.Y. Rs, 17,83,354) as the matter is in appeal before the Commissioner of Service Tax (Appeals)
Bangalore, Karnataka.
Disputed Service Tax Liability of Rs.1,95,83,316 (P.Y. Rs 1,95,83,316) as the matler is in appeal before the Commissioner of Service Tax (Appeals)
Kanpur, Uttar Pradesh
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41 |Fair Value of Finnnelal assets and Liabilities:
Set oul tu.iu\v is thie comparigon by class of carrying amounts and fair value of Company's financial instruments that are

1 tn the fi ial
As ot Mareh o1, 2018 A nl March 31, 2017
Particulars RN alr e Fair
Carrying Value Yol Carrying Valne Valis
Financial Assets designnted at nmortised cost
Trade Receivables 29.91,51,368 29.91.51,368 43.37,89,399 43,37,89,399
Cush and Cash Equivalents 2,63.74.411 2,63.74.411 4,96,70,618 4,96.70,618
Bank Balances other than above 4,16.87.182 4,16,87,182 12,22,76.857 12.22.76.857
Loans - . 37.36.81.024 37.36,81.024
Other financial assets 9.79.62.739 9.79.62.739 13.21.25,288 13,21,25.288
Toial 46,51,75, 700 46,81,75. 700 Lyl 1543086 | 1,11,15.43,186
Financial liabilities designated ar amortised cost
hliurruwumj 2,29.58.13,321 2.29.58,13,321 1.13,78,86.643 1,13,78,86.643
Trirde pavables and others 17.85,07.008 17.85.07.008 12,13.26,021 12,13.26,021
Other financial liabilities - - 11,19.36.729 11.19,36,729
Totnl 2A745,20,319 2,47,45,20,329 1,37,11,49,394 1,37,11,49,394

Fair valuation technigues:
The Company mainiains policies and dures to value fi ial assets or fi ! liabilities usine the best and most relevant data available
The followi hods and ions were used to the fair values
I Fair value of cash and deposits, trade receivables, trade payables, and other current financial assets and liabilities approximate their carrying amounts largely due to the short-lerm
maturities of these instruments
2 Borrowngs are evaluated by the Company based on parameters such as interesl rates, credit nisk and other risk characlensncs Fair value of variable interest rate borrowings
approximates their carrying values Risk of non-performance for the company 1s idered to be iff in

42 |Sepment reporting:
(The Cumpany 15 in the business of Real Estate Developmen as well as Hospitality Services Considering the nature of the company’s business and operations, there are two separate

P t and/or g phical) iri dance with the req of Indian A s Standard (IND AS)08 ~*Segment Reporting’
Execulive Director (the* Chief Operational Decision Maker as defined in INDAS108 — Operating Segments) monitors the operating resulis of the entity’s business for the purpose of
king decisions about (I ion and performance assessment
f; Particulars Renl Estate Development Hospitality Services Unallocated Total
201718 20617 201718 2016-17 2017-18 2016-17 2017-1 2016-17
A |Revenue .
Revenus From Operations 1.55 87 60,904 2,22 34,606,540 I5.87.65.347 32, 28.68.000 E = 1.901.85.26.251] 2.94.43,34.637
Other Income 3.07.78.383 3.99.70, 33 - . 4.63,60.735 171391 18] 10.22.85.822|
Total 1.58.95.39.287 2.26.54.50.576 359765347 31.23‘6!1.0']“1 4.63.00,735) 6.23.15492 1.99.56,65.369] 2.65,06.20,459
B |Results
| |Profit/(Loss) Before Tax & Intercst A4 1445550 66,23,13.914 [EXICRTO T 1 (35231 023 o 63,60,735 w23 15,402 50.68.59.417] 37.93.983%4
2 |Less: Interest FH1A7.64,338) [ RARETH GLA3.74.256)) {2037 5, 106)| - A U60LIBTHN] (20, 38.68.000)
Profit/i Loss) Before Tax 37.66.81.017 66.22.02.270 (7.63.21.124} {54.89.87.409) 4.63.60.735 6.23.15.492 34.67.20.628 17.55.30.354
Lesu: Provision for Tax (net of Doforred Tax) - . - 1.86,39273 28.61.743 | B 39,273 28.61,743
Net Profit/(Loss) after Tax 37.66.81.017 66,22,02,270) (7.63.21.1 !1]1 S4H9.87.400) 6.50,20,008 6.51.77.235] 36.53.79.902 17.83.92.006
C |Other Wnformation
Sennient Assets 6.66,47.44.072 6.30,07 86,484 174,01, 12800 1.72,18.89.916 79, 14.68.31% Li6.67,92.333 9.19.63.25.100] 9.08,94.68.701
Scument Liabilitics 2ATA4 50226 121653, 9% 516 64.89.53.431 1.26.63.60.684 51.63.91.904 S4OERT.2ATL 3.6398.01,561) 3.03.26,46.455%
D |Other Disclosures
Caital Expendituie A5BEAIE 1168, 264) 3H.04,326, 1.56,54.230) g - 61.72.33% | AR.2A.530
pcoin 2638049 KPR 10,52,49,1 500 40,49 08 300] 4 - J0283a798) 40,8230, 780]
43 |Deferved Tax :-
Deferred tax Deferved tax Deferved tax
Asset/(Liability) [Curvent Yenr R Current Year Asset/(Liability)
. Asset{ Linbility) as .
as at April 1, (Chavge) eredit (Charge)/ credit |ns at March 31,
nt March 31,2017
. 2016 2018
Particulars
Difference between Book and Tax Depreciation (64,224) (1L51,72015) (1.52,30,343) 2,22,23,123 69,86,780
Provisions for Gratuity and Leave Encashment 7.59 866 {7,40,493) 19,373 41,23,587 41,42,960
Misc Exp (to the extent nol written off/ adjusted) 1.8531,25 (43,25,6850) 1.12,05,603 (60,86,591) 51,19,012
Provision for doubtful debtors . - - 1,17,425 1,17,425
On Account of Amalgamtion . A 17.00,000 - . -
Deferred Tax Assels/(Liability) 1,62,26,891 L ,61,743 (40,11,367) 2,03,77.543 1,63,66,176
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Note
No.
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Financial risk Management:
The Company's activities expose it to credit risk, liquidity risk and market risk. This note explains the sources of risks which the entity is exposed to and how

il mitigates that risk

® Market risk:

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices
comprise three types of risk: currency rate risk, interest rate risk and other price risks, such as equity price risk and commodity risk Financial instruments
affected by market risk include loans and borrowings and investments in securitics.

Fareign CHrrency i'f.\"{

Foreign currency risk is the risk that the fair value or future cash {lows of a financial instrument will fluctuate because of changes in foreign exchange rates
The Company is exposed Lo foreign exchange risk through purchases of goods or services from overseas supplier in foreign currency. The Company generally
transacts in US dollar. The foreign exchange ratc exposure is balanced by purchasing of goods or services in the respective currency

The Company is exposed to insignifican( foreign exchange risk as at the respective reporting dates

Inderist vt risk

I'luctuation in tair value or future cash flows ol a financial instrument because of changes in market interest rates gives rise to interest rate risk. Almost 100%
of the company’s borrowings are linked to BR + % p.a- floating at Monthly rest including TP. With all other variables held constant, the following table
demonsirates the impact of change in interest rate on borrowing cost on floating rate portion of loans

Increase/ (decrease) in Interest cost of Long term borrowings for the year:

Change in Rate | Effect on Profit/(Loss) before tax

of Interest
2017-18 2016-17

+1%/-1%|  2,29,58,133 1,24,98,234

Comuadityand Otlier price risk
The Company is not exposed to the commodily and other price risk.

o Credit Risk
Credil risk is the risk of financial loss to the Company that a customer or counter party to a [inancial instrument fails to meet its obligations. The Company is
exposed to credit risk from its operaling activities (primarily trade receivables) and from its financing activities, including deposits with banks, mutual funds,
financial institutions and other financial instruments

Preide i other recivables:

'I'e Company exlends credil to customers in normal course of business The Company considers factors such as credit track record in the market and past
dealings for cxtension of credit to customers. To manage credit risk, the Company periodically assesses the financial reliability of the customer, taking into
account the financial condition, current economic trends, and analysis of historical bad debts and aging of accounts receivables. Outstanding customer
recejvables are regularly monitored to make an assessiment of recoverability, Receivables are provided as doubtful / written off, when there is no reasonable
expectation of recovery. Where receivables have been provided / written off, the Company continues regular followup , engage with the customers, legal
oplions / any other remedies available with the objeclive of recovering these outstandings,

The Company is nol exposed to concentration of credil risk (o any one single customer since services are provided 1o vast specturm and hence, the
concentration of risk with respect o trade receivables is low. The Company also takes security deposits, advances , post dated cheques etc from its cuslomers,
which mitigate the credit risk to an extent

Coasly aned coash cquivalents an ather investorents

The Company is exposed to counter party risk relating to medium term deposits with banks and investment in mutual funds.

The Company considers factors such as track record, size of the institution, market reputation and service standards 1o select the banks with which balances
and deposits are maintained Generally, the balances are maintained with the institutions with which the Company has also availed borrowings, The Company
does not maintain significant cash and deposit balances other than those required for its day to day operations

Lxpostre (o credit risk

The gross carrying amount of financial assets, nel of impairment losses recognised represents the maximum credit exposure. The maximum exposure to credit
risk as al March 31,2018 and March 31, 2017 is as follows:

As at As at

31/03/2018 31/03/2017
Financial assets for which loss allowances is measured using 12 months Expected Credit Losses
(ECL):
Cash and cash equivalents 2,63,74.411 4,96,70,618
Bank Balances other than above 4,16,87,182 12,22,76,857
l.oans - 37,36,81,024
Other financial assels 9,79,62,739 13,21,25,288
Financial assets 1or which joss allowances 1s measured using Liic time kxpected Credit 1.osses
(ECL):
Trade receivables 2991,51,368 43,37,89.399
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e Liauiditv risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses

The Company’s objective is to at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company relies on a mix of
borrowings. capital infusion and excess operating cash flows to meet its needs for funds. The current borrowings are sufficient to meet its short to medium
term expansion needs. Management monitors the Company's net liquidity position through rolling forccasts on the basis of expected cash flows

The Company is required to maintain ratios (such as debt service coverage ratio and secured coverage ratio) as mentioned in the loan agreements at specitied
levels and also cash deposits with banks to mitigate the risk of default in repayments. In the event of any failure to meet these covenants , these loans become
callable to the extent of failture at the option of lenders, except where exemption is provided by lender.

As at March 31, 2018
Carrying
Particulars Amount On Demand |Less than 1 Yr |1- 5 yrs >5 years Total
Borrowings 2,295,813,321 | 685,675,404 - 1,036,131,667 574,006,250 | 2,295,813,321
Trade and other payables 178,507,008 | 178,507,008 - - - 1 78,507,008
As at March 31, 2017
Carrying
Particulars Amount On Demand  |Less than 1 Yr|1- 5 yrs >S5 years Total
Borrowings 1,137,886,643 17,089,741 - 513,720,000 607,076,902 | 1,137,886,643
Other Financial Liabilities 111,936,729 - 111,936,729 - - 111,936,729
Trade and other payables 121.326.021 | 121,326.021 - - - 121,326,021

Capital management

The primary objective of the Company’s capital management is to maximize the shareholder value The Com pany’s primary objective when managing capital
is to ensure that it maintains an efficient capital structure and healthy capital ratios and safeguard the Company's ability to continue as a guiig coticet in
order to support its business and provide maximum returns for shareholders. The Company also proposes to maintain an optimal capital structure to reduce the
cost of capital. No changes were made in the objectives, policies or processes during the year ended March 31, 2018 and March 31, 2017

For the purpose of the Company’s capital management, capital includes issued capital, share premium and all other equity reserves, Net debt includes, interest

bearing loans and borrowings, trade and other payables less cash and short term deposits,

As At Ag At

Pariculars 31-03-2018 31-03-2017

L.oans and Borrowings 2,295,813,321  1,137,886,643
Less: Cash and cash equivalents + Bank Deposits 68,061,594 171,947,475
Met Debt 2,227,751,727 965,939,168
Total Capital 330,317,210 330,317,240
Capital+Net Debt 2,558,068,967  1,296,256,408
Gearing Ratio 0.87 075

Additional information as per section 186(4) of the Companies Act, 2013
a) There are no Loan given to any body corporate as at 3[* March 2018.

b) There are no investments or guarantees given to any Body Corporate as at 31* March,2018.

Figures of the previous year have been regrouped and /or recast wherever necessary (o conform to the current year’s classification.
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